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Editor’s Note: The following is an investigation conducted by the Washington-based
Organized Crime and Corruption Reporting Project, a Kyiv Post partner, coordinated
by Kyiv Post staff writer Vlad Lavrov. The authors are Kyiv-based Ukrainian journal-
ists working for the investigative bureau Slidstvo.info.

BY DMYTRO GNAP
AND ANNA BABINETS

ODESA - A stretch of dried-up
swamp on the outskirts of Odesa is
where probably more cash change

hands daily than anywhere else in
Ukraine. The 50-hectare site is known
as Euroterminal, a cargo and cus-
toms clearinghouse with a murky
ownership structure that has sup-
port from Ukraine’s President Viktor

custom
cas
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Yanukovych, who helped get it started.

Soon after the new private terminal
was built in 2011, government officials
created a new state Southern Customs
branch at Euroterminal. A growing
share of the country’s imports of food,
consumer goods and other essentials,
delivered through Ukraine’s largest
sea terminal, now goes through this
private business.
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Ukraine’s state customs service,
notoriously corrupt and cumber-
some, has long been a sore point for
businesses. According to the World
Bank’s latest Doing Business ranking,
the customs service is among the most
difficult to deal with in the world, scor-
ing a dismal 145" out of 185 econo-
mies surveyed for ease of trade across
borders. Importers who tried to — 17
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Firtash
flexes
ener
muscles

BY OKSANA FARYNA
FARYNA@KYIVPOST.COM

Ukrainian billionaire Dmytro Firtash is
back on the Ukrainian natural gas mar-
ket. At the end of 2012 he established a
new company that will import gas from
Russia and other countries to supply
Ukrainian industry and consolidating
stakes in the country’s regional gas
distribution network.

Firtash’s return as a major play-
er on the nation’s energy market
years after another gas intermediate,
RosUkrEnergo, co-owned by the busi-
nessman with Russia’s Gazprom, was
eliminated from gas import schemes
and Firtash’s regional gas delivery com-
panies known as oblgases lost their
control over regional gas pipelines.

Firtash’s Group DF did not respond
to Kyiv Post requests to comment for
this article. 16

Anti-shale gas
campaign gets
new momentum
with Svoboda

BY KATYA GORCHINSKAYA
GORCHINSKAYA@KYIVPOST.COM

Ukraine’s feeble attempts to wean itself
from natural gas dependency through
diversification are now finding enemies
in unexpected places, including the
oppositional Svoboda Party, which is
now a political player on the national
stage.

Svoboda received 37 seats in
Ukraine’s 450-seat parliament in last
year’s election. Despite campaigning
mostly on social issues, such as the
status of the Ukrainian language, the
only parliamentary committee the party
sought vigorously was the one dealing
with ecological policy, natural resourc-
es and ongoing problems stemming
from the 1986 Chornobyl power plant
explosion. 2
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AeroSvit continues
Its steep descent

BY DARYNA SHEVCHENKO
SHEVCHENKO@KYIVPOST.COM

Since the AeroSvit airline fiasco started
with flight delays from Jan. 6-10, the
company in bankruptcy procesedings
still hasnt managed to resume the
majority of its flights.

Out of 8o routes operated by
Ukraine’s biggest airline, only six will
remain active through the end of
January, an official company statement
said. The company promises to keep
international connections to Bangkok,
New York and Beijing, and domestic
flights between Kyiv, Ivano-Frankivsk
and Dnipropetrovsk running through
Jan. 30.

Boryspil International Airport
belives that Ukraine International
Airlines will take over AeroSvit’s sus-
pended flights. “UIA is currently fully
able to take a strategic decision to
develop long-distance flights and this
will definitely increase the transfer of
passenger traffic at the airport,” airport
officials said in a statement.

Meanwhile, problems with AeroSvit
continue to cause delays.

Jason Pochapsky, a Canadian living
in Bangkok, was one of many AeroSvit
passengers stranded by a delayed Jan.
10 flight to Kyiv.

Pochapsky ended up waiting for 12
hours before deciding his business trip
could wait no more. He bought a ticket
with another airline and has little hope
of getting the $1,100 he paid for the
Aerosvit flight.

Meanwhile, other flights are being
dropped altogether, including con-
nections to Moscow, Istanbul and St.
Petersburg. Most European flights and
other middle-distance routes are also
suspended and the company’s small
aircraft have been transferred to UIA,

Many AeroSvit flights
are being dropped
alltogether. (AFP)

e, PRI Riran,

an AeroSvit employee told Kyiv Post
under condition of anonymity for fear
of being fired.

And even though the airline claims
its problems are the result of a misun-
derstanding connected to a bankruptcy
application filed with the Kyiv Oblast
Commercial Court on Dec. 29, sources
inside the company told Kyiv Post that
the whole system is falling apart.

“No one knows anything. We almost
don't fly anymore and if we do it’s just
to pick up some remaining passengers
at the destinations that used to be
our regular ones, like Goa,” said one
employee, who refused to be identi-
fied out of fear of losing employment.
“Besides that, even if we do fly, we
don't even get our per diem and start-
ing on Jan. 16 we were promised to
start getting dismissal letters.”

The employee said the ground staff
were the first to get the axe, announced

months ago.
Ukrainian billionaire Thor Kolomoisky
controls  AeroSvit, Dniproavia,
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Donbassaero and Wind Rose airlines.

Kommersant newspaper report-
ed on Jan. 17 that Kolomoisky had
acquired a 75 percent stake in Ukraine
International Airlines at the end of
2012, but the airline denied it.

Up until these events, Kolomoisky
had virtually monopolized Ukrainian
air travel. His combined assets allowed
him to enjoy control over 6o per-
cent of Ukraine’s air transport market.
According to Forbes Ukraine, billion-
aire Viktor Pinchuk also has a 24.99
percent of stake in AeroSvit.

Kolomoisky was unavailable for
comment on this story.

Aerosvit’s partner Donbassaero and
Dniproavia, also owned by Kolomoisky,
appear to be going under. Donbassaero
on Jan. 10 filed for bankruptcy, accord-
ing to Interfax-Ukraine news agency.
Dniproavia has suspended its flights,
according to UNIAN news agency.

In May, Kolomoisky’s three low-cost
European airlines, Cimber Sterling in
Denmark and Skyways and City Airline

in Sweden, filed for bankruptcy.

Ukrainian lawyer and aviation expert
Andriy Guck said that if Kolomoisky
emerges as the owner of UIA, “then the
information about the reorganization
of Dniproavia and Donbassaero that
appeared in media these days does
make sense.”

“When all are playing checkers,
Kolomoisky is playing chess,” he
added, explaining that Kolomoisky
would become a full monopolist on
the Ukrainian air travel market.

Despite the shady aviation market
in Ukraine, some foreign airlines have
entered with limited success. Hungary’s
Wizz Air airlines made a foray in 2006,
and in 2008 it registered a fully inde-
pendent Ukrainian division.

The company has applied for licens-
es on multiple Ukrainian routes long
ago but has yet to receive an official
reply. With AeroSvit going down, Wizz
Air managers see more opportunities,
but question government transparency.

‘I don't want to challenge Ukraine
legally, but there is obviously some-
thing unfair going on,” Wizz Air
Ukraine head Akos Bus said. “I want
to be considered as a full-fledged
Ukrainian carrier, because Wizz Air is
ready to invest in the market heavily
and what is happening in the market
now is a single monopoly, which finally
will result in fewer travelers of course.”

While Wizz Air's management
remains optimistic about the market,
Ukrainian experts have their doubts.
“Wizz Air has been going there for a
long while now and if they do succeed
by chance their piece of the pie will be
too small to change anything,” Guck
commented.

Kyiv Post staff writer Daryna
Shevchenko can be reached at shevchen-
ko@Fkyivpost.com.

Anti-shale gas campaign gets new momentum

1  The person Svoboda got
elected as head of the committee is
Iryna Sekh, a 42-year-old native of
Lviv Oblast, and a fierce campaigner
against the extraction of shale gas in
her home region, where international
giant Chevron plans to work.

Just days before her appointment to
the committee, Sekh made a series of
statements against the shale gas extrac-
tion in Lviv Oblast.

Her opposition is based on envi-
ronmental concerns and lack of local
input in the decision-making process.
But shale gas proponents also note
that slowing the nation’s progress in
this area also serves the interests of
Russia’s Gazprom, Ukraine’s main gas
supplier.

“It's not a threat, the extraction of
shale gas .. it's a catastrophe,” Sekh
told a roundtable in Kyiv on Dec. 12.
Sekh said that local communities were
mostly ignored as global energy giants
negotiated shale gas extraction deals
with the central government. Secondly,
she says there has been no assessment
of the ecological risks. On Jan. 17, Sekh
filed a draft resolution in parliament to
initiate a hearing on shale gas extrac-
tion in Ukraine and its dangers.

“We're fighting and asking, we want
to know the truth, see the whole pic-
ture, we want to know the chemicals
[that will be used for extraction], we

want the public opinion to be counted
in,” Sekh told the Dec. 12 roundtable.

Shale gas drilling companies in the
US. have refused to name the chemi-
cals they use during hydraulic frac-
turing to regulators, citing industry
secrets. Several European countries
have banned the controversial practice
of “fracking” until more information
is available, including its effect on the
environment and underground drink-
ing water.

Sekh could use her new leader-
ship position in parliament to stall
legislation.

Meanwhile, Ukraine needs diversifi-
cation of gas sources badly. Its poorly
equipped industry, notoriously energy
inefficient households and leaky old
transport networks make it one of the
world’s top gas guzzlers.

Although gas consumption fell by
nearly 10 percent in January-October
2012 compared to the same period a
uear befpre, it still stood at 41 billion
cubic meters, according to the Ministry
of Energy and Coal Industry.

Most of this gas (27.7 billion cubic
meters) Ukraine imports from Russia at
an exorbitant price, having paid a total
of $11.8 billion in January-October, a
huge strain on a national budget that
is only $51 billion annually.

Thus, in an attempt to reduce its
dependency on Russian gas imports,

in recent years Ukraine started looking
for alternative gas sources, including
extracting its own shale gas.

In May, the Cabinet declared inter-
national giant Chevron the winner
of a tender to develop the Oleske
deposit of shale gas in Lviv and Ivano-
Frankivsk oblasts while Shell got the
right to develop the Yuzovska gas
field in Kharkiv and Donetsk oblasts.
In August, a consortium of foreign
and Ukrainian companies led by
ExxonMobil won the right to develop
the Skifska oil/gas field on the Black
Sea shelf.

All three potential multibillion-dollar
projects require years of geological
studies before the extraction phase
starts. The Oleske field alone, which
holds an estimated 2.98 trillion cubic
meters of shale gas, requires at least
$160 million of investment into geo-
logical research, and another $3.1 bil-
lion in the industrial production phase,
the then Ecology Minister Eduard
Stavytsky said in December.

All shale gas projects were sup-
posed to receive new momentum in
December, when production shar-
ing agreements were supposed to be
signed, but they were not. Shell man-
aged to inch closest to such an agree-
ment on Jan. 16-17, when the Donetsk
and Kharkiv oblast councils voted to
approve the agreement. But the final

document has yet to be signed.

Peter Clark, a Chevron representa-
tive in Ukraine, told Zaxid.net web
portal that no team is yet working on
the ground in western Ukraine.

Stavytky had said that the agree-
ments have been stalled by local
authorities, including Sekh.

Ildar Gazizullin, a senior economist
at the International Centre for Policy
Studies, says that some of these con-
cerns are genuine. The impact assess-
ment studies that are required in
Europe for similar projects can be
avoided in Ukraine. Also, last year the
central government pushed through
legislation that removed local councils
from the list of bodies who have a say
in the process of land allocation for
such projects.

“Of course, there are risks, but these
companies understand that any sort of
ecological catastrophe would be disas-
trous for them,” Gazizullin said. He said
that Shell, Chevron and others have “a
history of granting very generous social
programs” where they work. Chevron’s
Clark, in his interview to Zaxid.net, also
said the company plans to become a
“good neighbor” and said that his com-
pany will take full responsibility “for the
impact of its operation.”

Kyiv Post editor Katya Gorchinskaya
can be reached at gorchinskaya@kyiv-
post.com.
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Today in Health Care

suropean Business association [N/t dloes the healthcare market have in store for Ulkraine’s businesses and patients?

Imported medical devices no longer under
the threat of vanishing

2012 saw risky developments in the realm of medical device
importing and circulation. Technical regulations set to come
into force on January 1, 2013, posed a serious threat to
Ukrainian patients in terms of their access to medical devices.

All medical devices in Ukraine now have to be in line with
the national Technical Regulations — a chart of rules and
specifications to which products must conform in order to be
sold on the market.

Ukraine at present is still in the process of harmonising its
standards. A number of major standards, which effectively
form the basic conditions for proper medical device-related
procedures in Ukraine, are obsolete and need revision at the
national level. The Technical Regulations on medical devices
set by the respective CMU Resolutions are not in line with
EC Directives, and the proposals to amend them, which
introduce simplified procedures and rules, have still not
been adopted. Thus, the business community does not have
adequate conditions for conformity evaluation procedures
and gaining a national conformity mark for their medical
devices. Taking this into account, the EBA has again stressed
that there is a real threat of the stoppage of medical device
imports, should the Technical Regulations become obligatory
from January 1, 2013.

The EBA has sent appeals warning about a prospective
crisis on the Ukrainian medical devices market, 85% of
which consists of imported medical devices, and the threat
of a negative impact on patients, to Head of State Service for
Medical Drugs Oleksiy Solovyov, Minister of Health Raisa
Bohatyryova, and other ministers.

With this critical situation in mind, the EBA also sought
to bring the issue to the attention of the mass media. On
December 25, 2012 a press-conference entitled The Problem
of January 15t Will It Be Possible to Deliver Quality Imported
Medicines and Medical Devices to Ukrainian Patients? was
held, with one of the key issues being the obligatory imple-
mentation of the Technical Regulations from January 1, 2013.

We are happy to announce that a Joint Order of the
Ministry of Health of Ukraine dated December 27, 2012
on the amendments to the orders of the State Committee of
Technical Regulation and Consumer Policy and the Ministry
of Health of Ukraine has now been published. According to
the Joint Order, the date of the Technical Regulations' obliga-

ANDREY Stogniy

Head of the
EBA Health Care Committee

tory introduction has been postponed until July 2014 so that
all necessary upgrades can be adopted.

The EBA welcomes this step, and is looking forward to
further cooperation with the concerned state authorities when
elaborating the CMU Resolutions and other necessary regu-
latory amendments.

ANGELA Kupych

Head of the EBA
Health Care Committee's
Registration Subcommittee
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Medicines containing Tryptamine
re-moved from list of narcotics, though not
yet officially
December 2012 saw changes in the legislation governing
the list of narcotics, psychotropic substances and precursors.
Namely, medicines containing tryptamine were banned from
sale in pharmacies starting from 12 December as dangerous

psychotropic substances.

Thus, Ukraine faced a situation in which its patients would
be abruptly deprived of the possibility to obtain vital medi-
cines, including high quality anesthetics prescribed by health
care professionals.

The European Business Association appealed to the Prime
Minister of Ukraine to address this situation, and its possible
negative impact on the Ukrainian population in terms of its
access to the necessary treatment. The EBA also emphasized
the fact that neither a transition period, anticipated mea-
sures to withdraw the mentioned products from companies
(manufactures, distributors, retail companies and health care
institutions), nor a procedure for their destruction had been
anticipated in the legislation.

The EBA is now happy to report that these medicines,
including active pharmaceutical ingredients that contain
tryptamine group derivatives, have been removed from list #2
"Particularly dangerous psychotropic substances prohibited
from circulation."

The abovementioned amendments will remove obstacles
to Ukrainian patients obtaining proper medicinal treatment.

“The rapid practical response of the authorized state officials
to this particular problem was a very good example of coopera-
tion with business. We're thankful to the Ministry of Health
of Ukraine for their prompt and thorough examination of
this issue, which resulted in the decision to place no additional
obstacles to patients obtaining high-quality anesthetics, which
improve the quality of patients’ lives. We're looking forward to
facilitating the official publication of a CMU Resolution with
relevant amendments in order to make these medicines, which
are still out of circulation, available again”, commented Andrey

Stogniy, the Head of EBA Health Care Committee.

“Now that the date for the obligatory submission of UA GMP
Conclusions has been postponed for a month-and-a-half, we
hope that the medicine market is out of danger. However,
we need to state that the decision was taken at the very last
moment, and until December 27, 2012 inclusively companies
were unaware if they were able to import medicines from
January 1, 2013 or not. No medicines were placed in stock, for
the companies were anticipating a postponement — which was
reasonable and supported by the MOH and State Service for
Regulatory Policy and Entrepreneurship at an earlier stage.

The important point now is that the amendments to GNP
confirmation procedure itself...have finally been agreed with
the MIOH and the State Service, and a new amended Order
has been adopted by the MIOH. Now we're expecting ifs official
adoption and publication, as soon as possible. The issue of there
being no objective conditions for companies to obtain, in a time-
ly and unobstructed manner, UA GMP Conclusions, due to the
imperfection of the procedure, had already been on Health Care
Committee’s plate for more than a year. Now we hope that the
major flaws have been corrected in the new amended Order,
and that leading international companies, which have operated
with GMP certificates abroad for years, will be finally pro-
vided with more proper conditions for their operation, which is
undoubtedly to Ukrainian patients’ benefit. Also, we continue
to strengthen our relations with EC experts to make sure the
new regulations is in line with EC legislation” .

“We do hope that now that the risk of there being no medi-
cal devices in pharmacies and hospitals has disappeared, due
to the reasonable decision of the responsible state authori-
ties regarding the postponement of the introduction of the
Technical Regulations, that all necessary efforts will be made
to obtain an adequate regulatory framework for medical
devices before the obligatory implementation of the conformity
evaluation procedure, i.e. before July 1, 2014.

Here, the first priority issue, which must be given the most
attention and which must be practically implemented in
Ukraine, is the harmonization of medical device standards
with, and adherence to, Ukraine’ WT O commitments, in
terms of reforming the entire technical regulation system,
which has been delayed. We support the authorities policy of
providing Ukrainian patients with the best products, and the
upgraded medical device standards are indispensable in seek-
ing the overall fulfillment of this goal.

For our part, the Health Care Committee is open to provid-
ing its expert support and participating in the working groups
that are to be formed.

The recognition of CE marking by Ukraine is also an issue
that has long been raised by us. When adopted, it will serve
to give patients better access to high-quality imported medi-
cal devices, which have already proved their effectiveness and
have CE marks on them”

GMP certification: high-quality

imported medicines in focus

Recently the Ukrainian state authorities postponed the date
for the obligatory submission of UA GMP certificate con-
clusions, from January 1, 2013 to February 15, 2013 during
import procedure.

Starting from January 1, 2013, importers had to submit a
local document issued by the State Service for Medical Drugs,
which could be obtained by companies only after a lengthy
and overly complicated, imperfect procedure, in order to re-
confirm that medical drugs meet GMP requirements, so as to
obtain a quality conclusion necessary for the drugs' sale. The
date of January 1, 2013 was adopted as far back as the autumn
of 2012, regardless of the evidence that this was unrealistic,
both from the point of view of the State Service for Medical
Drugs' available resources, and the companies' perspectives
— as estimated by the EBA and supported by the Ministry
of Health of Ukraine.

The abovementioned requirement was adopted with a
restricted a time limit for the companies to pass through
the GMP confirmation procedure at the State Service for
Medical Drugs, and quite often with no objective prospects
of success.

The postponement of this date removes the threat of limit-
ing patients’ access to essential medicines at this stage.

The EBA is also looking forward to the soonest possible
adoption of amendments to the GMP confirmation proce-
dure, which will simplify the operation of companies and ease
market tensions.

Imported drugs licensing: How and

Where in question — only "When'

answered

Pharmaceutical companies are still unfamiliar with the
new rules and regulations for the brand-new procedure
for import licensing, which was adopted by lawmakers in
mid-2012.

There is a realistic threat of there being no medicines at
all on the Ukrainian market, as the new requirements for
companies obtaining import licenses will be in force from
March 1, 2013. In fact, pharmaceutical companies are
already feeling some stress, as March 1, 2013 is getting
closer, and the conditions that the companies have to fol-
low are not yet in place.

Worryingly, the innovations have only now been made
available for public discussion, in form of three draft leg-
islative acts posted on the MOH’s Web site on January
14, 2013. This means that even if the legislative acts are
adopted, there is no time for the companies to come into
line with the rules by March 1, 2013.

Pharmaceutical companies look forward to their cancel-
lation (due to obvious duplication) or at least postpone-
ment to a long period — failing which there will be a
threat of there being no medicines imported to Ukraine.

The EBA is appealing constantly to decision-makers,
calling for the cancellation of the measures, due to the
obvious duplication of rules, or at least the postponement
of the import licensing requirements in order to stave off
the collapse of the pharmaceuticals market.

If nothing is done with this regulation, Ukraine will face
the gradual disappearance of medicines from pharmacies

and hospitals, starting from 1 March 1, 2013.
“We're sure that a full and thorough study of the new regula-

tions' estimated impact on the entire market is indispensable
before they can be implemented on an obligatory basis. Realistic
conditions to be fulfilled by all pharmaceutical companies, and
the avoidance of the duplication of requirements, is mandatory
if these regulation are to gain the support of the pharmaceuti-
cal industry. Unfortunately, both points are in question at the
moment, which is causing companies a great deal of worry
about their business conditions from March 1, 2013, and is
causing them think about whether their choice to do business

in Ukraine was a reasonable one. This does not bode well for
Ukrainian patients, and is not a favorable tend for the state’s
investment attractiveness in general’, summarized Andrey

Stogniy, Head of the EBA Health Care Committee.

More on www.eba.com.ua
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Go greener

As the Kyiv Post team prepared this week's Business Focus on energy and natural
resources, we were once again struck by the huge disparity between the nation’s
potential to be a green, technologically advanced and self-sufficient country and
the sad reality around us.

There is vast potential anywhere one looks. Ukraine is endowed with huge
estimated reserves of shale gas, which could make Ukraine less dependent on
the will of Russia’s Gazprom. There is plenty of space and natural conditions for
wind and solar power generation. With a huge and rapidly growing agriculture
sector, Ukraine has amazing possibilities for production of biogas. Electric cars,
a cheaper, greener way to move around, have barely started selling here, so the
market is up for grabs.

Then reality settles in when reading the complaints of industry experts and
investors in these articles, their frustrations and disappointments from being una-
ble to tap into that potential for a number of reasons. Most of them are Ukraine’s
longstanding problems, such as a poor legal field, no guarantees of protection of
property rights and no justice in the court system.

Admittedly, Ukraine has taken a number of pro-green steps: it adopted legisla-
tion on green tariffs, giving financial incentives for renewable energy production
and enacted production sharing agreement legislation -- an essential precondi-
tion for larger scale operations such as shale gas extraction.

But even those few achievements are marred and sometimes even negated
by things like unrealistic local content requirements in green energy production,
and political campaigns against shale gas extraction.

One contributor this week, Irina Paliashvili, on page 8 wrote that the success
of the shale gas revolution in North America, which brought cheap, domestic
gas onto the market, was based on three components: technology, capital and
regulatory/fiscal framework.

Foreign and domestic investors here are ready to bring the first two ingredients
in exchange for business opportunities. But it's Ukraine’s government that has to
provide the political will to produce a quality regulatory framework and ensure
its proper implementation for such a revolution to take off. This applies to all new
energy sectors, not just shale gas, and all of the political elite, not just the central
government.

It is in everybody's interest to make Ukraine a greener, more energy efficient
and self-sufficient place. A healthier economy, better environment and hence
higher quality of life, as well as new jobs would be just some of the benefits of a
robust alternative energy sector. That's why going green should become a part of
the national philosophy, and the political elites should be the first to embrace it.

Man in mirror

We are often most irritated by those traits in others that we secretly hate the
most in ourselves. That's one fantastically unlikely explanation of President Viktor
Yanukovych's recent outbursts against corruption and incompetence that lie at
the very heart of his government.

More likely, his Jan. 17 outburst looked like a public stunt by a man with a very
troubling record. It was reminiscent of former President Leonid Kuchma's clown-
ish anti-corruption campaigns and the utterly ineffectual former President Viktor
Yushchenko's promises to put “bandits in jail.”

Ukraine has always had a big problem with corruption. But if the Yanukovych
family members are serious about tackling malfeasance, they should ask them-
selves some pretty penetrating questions.

One of them is how the president’s son became the biggest winner of public
tenders in 2012, according to research by Forbes Ukraine. He raked in more than
Hr 1 billion than the runner-up, the president’s billionaire ally Rinat Akhmetov, who
at least has a much longer and established business history.

The president should also take a long, hard look at why he lobbied hand-
ing over public revenue from the state-owned Odesa Sea Port to an offshore
company with questionable ties. Or why, according to respected public spending
watchdog Nashi Groshi, a tenfold increase in public procurement has taken place
since 2010 in the Donbass city of Yenakievo, where much of Yanukovych's base
comes from.

If the president was determined to dint corruption in Ukraine he would have
taken a stance against the public procurement bill passed last year, which
effectively moved public spending into the shadows, or banned the widespread
no-competition tenders.

But there’s another, more worrying, explanation of why Yanukovych is lashing
out against corruption while his administration increases pressure on govern-
ment's revenue generating arms. The explanation is that this administration and
its oligarch allies don't like competition. The economic pond of Ukraine is not
growing, and most likely will shrink this year, yet the big fish are hungrier. Shouting
at the smaller fish, however, won't help.
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“See, no more
breaking down, all
is welll”

NEWS ITEM: Hyundai high-speed trains, which
got terrible publicity because they broke
down almost every day during the December
sub-zero cold snap, have been operating
without troubles since the start of 2013. This
was proudly reported by Ukrzaliznytsya, the
state-owned railway monopoly, in an official
Jan.15 statement. “Employees of Hyundai
Rotem company are now placed in every train
interchange station. Since Jan. 20, 2013 they
will also accompany trains,” the statement
reads. Ukraine spent $300 million for 10 South
Korea-made Hyundai trains earlier in 2012. But
in December, at least seven of them went out
of service, leaving frustrated and shivering
passengers stuck inside trains for hours with
the heat off. In most cases, passengers were
moved to other trains, experiencing several
hours of delay.

After travels abroad,
home 1s not so sweet

SVITLANA TUCHYNSKA
TUCHYNSKA@KYIVPOST.COM

Coming back home from vacation abroad is always depress-
ing, especially so if Ukraine is home. So many friends and
relatives who go abroad forvacations or business trips return
only to see that the situation at home sharply, and unfavor-
ably, contrasts with what they enjoyed abroad.

It is not only because of the end of vacation and the need
to return to work. It is about the country.

The sad feeling starts as you travel the broken road from
the airport (yes, not all of us live in the city centre) and
the talkative taxi driver asks you how things are “there.”
Then, he tells how he has to work extra hours and how his
girlfriend juggles two jobs to pay for her apartment while
raising her daughter. “The prices just go up and the salaries
do not move,” he says.

If you live in the country without going abroad for awhile,
you stop noticing all that is wrong with it. But when you go
out and see how people live, you see things in Ukraine with
a broader perspective.

“So, you are back. Condolences...” a Facebook friend
posts on my wall. Another one adds that being abroad
“mellows our people for some time.” They are more smiling,

- Many Asian

hations are
leaping ahead as

Ukraine keeps
falling behind

polite and relaxed. “But that changes very soon upon their
return home.”

In most places where I go abroad I cannot help but
notice that, unlike in Ukraine, things are actually happening
quickly. Progress is being made, but not here, it seems.

Subway lines are expanding rapidly, public transport is
going green, living conditions are improving. Even in China,
definitely not the most democratic country in the world,
there are boards in living districts with restoration schemes
and calls for citizens to contribute their suggestions and criti-
cism. I have never seen anything like that at home where
construction is one of the most corrupt industries and citi-
zens fight for years, often in vain, for their parks and squares.

If you went to provincial places like Gaya and Patna in
India three years ago and recently, like I did, you see > 18

Feel strongly about an issue? Agree or disagree with editorial positions in this newspaper?
The Kyiv Post welcomes letters to the editors and opinion pieces, usually 800 to 1,000 words in length. Please email all cor-
respondence to Brian Bonner, chief editor, at bonner@kyivpost.com or letters@kyivpost.com. All correspondence must
include an email address and contact phone number for verification.
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Deconstructin
about EU-Ukraine

KOSTIANTYN
YELISIEIEV

Editor's Note: The following article was originally
published on Ukrainska Pravda news website at http://
www.pravda.com.ua/articles/2013/01/9/6981110 and
the English version is being reprinted with the author’s
permission.

This year will decide the fate of the association agree-
ment between Ukraine and the European Union.
Both supporters and opponents of European integra-
tion await this decision. This moment of truth will
determine the vector of Ukraine’s development for
the next decade.

Not surprisingly, this issue has been debated in
kitchens and in the highest political offices. There are
many different opinions. Overall, this is a good thing
-- a sign that foreign policy in Ukraine is as active as
domestic political life.

However, an active discussion does not necessarily
lead to an informed decision. We need to distinguish
emotion and from information, myths from facts. And
we should ignore these seven myths:

There is nothing special in the Ukraine-EU

agreement, since the EU has concluded

similar agreements, for example, with Chile,
Morocco and Mexico.

The agreement with Ukraine would be unprec-
edented in terms of ambition and depth. It will lay
the foundation for political association and economic
integration and will make Ukraine’s legal obligation
to follow modernization of the state based on the
European model.

A classic free trade agreement between the EU
and others covers only trade in goods. Instead, the
free trade agreement with Ukraine will be deep and
comprehensive, that is, it will include liberalization of
trade not only in goods but also services, liberaliza-
tion of capital movement and to a certain extent,
movement of labor force.

Unlike a conventional free trade agreement, it
will also require a comprehensive adaptation of
European regulatory legislation in the areas of trans-
port, energy, services, agriculture and so on. It will
unify a significant share of legal frameworks of the
two parties, eliminate non-tariff (technical) barriers in
trade and provide enhanced access to the EU single
market for Ukrainian exporters and vice versa.

The agreement will be based on recognition of
Ukraine’s European identity, a spirit of kinship and
geographical proximity.

Myth The association agreement does not have

2 B clear European perspe(_:tive, and there-

fore does not move Ukraine closer to EU
membership.

Despite the fact that there is no clear reference
to the prospect of membership in the agreement,
the scope and obligations of the parties exceed
European association agreements of the 19gos.
Successful implementation will mean compliance
with membership criteria, improving the quality of
life, modernization of all spheres of state and society,
improving competitiveness of Ukrainian producers
and more. The agreement will allow Ukraine to
reach a level of development where further progress
towards EU membership becomes a matter of politi-
cal expediency.

Failure to sign the association agreement
@ indicates a crisis in relations between the EU
and Ukraine.

This myth constantly changes. However, the rate
and volume of technical work on preparation of the
agreement, including the translation of multi-pages
text into 23 official languages of the EU, show that
the signing of the document could not be even con-
sidered before 2013. The prospects of signing will be
discussed at the next EU-Ukraine summit in Brussels
on Feb. 25.

The association agreement and free trade
agreement will destroy sectors of the
Ukrainian economy.

The EU continues to be one of the most success-

g myths
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Austrian President Heinz Fischer (R) poses with Ukraine’s Foreign Minister and new president of the
Organization for Security and Cooperation in Europe (OSZE) Leonid Kozhara as they met on Jan. 16 in

Vienna. (AFP)

ful economic and political projects. We talk about
business conditions, significant investment potential,
high technology and competitive products from the
European manufacturers. Europe was advancing to
reach its current position for decades.

Thanks to a free trade agreement, Ukrainian man-
ufacturers will be able to win a place in the “wealthy”
European market, find its niche and promote high-
quality Ukrainian products at the European market
— at a good price. Domestic consumers, in turn,
will have access to high-quality European goods in
Ukraine at lower prices.

Of course, it will be a struggle for economic sur-
vival, perhaps even natural selection for particular
segments of the economy, but this is a struggle
where Ukraine will be the ultimate winner. The most
sensitive sectors will have certain transitional periods
and favorable adaptation conditions that will prevent
shocking dislocations.

The early years of adaptation will be difficult. This
is not surprising, because the systemic transformation
always leads to short-term losses. However, signing
will significantly increase the investment attractive-
ness and foreign direct investment inflows, which will
help to offset the current trade deficit with the EU.

The association agreement with the EU will
@ hurt Ukraine’s relations with Russia
The association agreement with the EU is
in the best interests of all parties, including Russia. It
is about growing confidence in Ukraine as an interna-
tional partner and strengthening the rule of law and
predictability as the basis for the confidence of all,
including Russian investors.

A free trade agreement with the EU will
@ prevent the existence of one with the former
Soviet republics in the Commonwealth of
Independent States
A free trade agreement with the CIS, as opposed
to joining the Customs Union of Russia, Belarus and
Kazakhstan, is not inconsistent with the deep and
comprehensive free trade area between Ukraine and
the EU. CIS countries are important trading partners
of Ukraine. Unfortunately, a large proportion of
Ukrainian goods does not comply with EU require-
ments, and therefore can be competitive only in the
traditional markets available to Ukraine. However, a
free trade area with the EU will gradually improve
the quality and efficiency of Ukrainian production,
increasing the share of products with high added
value in Ukrainian export.

Accession to the Russia-led Customs Union

@ is more profitable for Ukraine than economic
integration into the EU

The EU provides access to a larger (500 million

consumers vs. 170 million in the Customs Union)
and more predictable market with a much higher
consumer purchasing power. Economic integration
with the EU is the path to modernization. Look at
the progress the European countries of the former
socialist camp made in the last 20 years. The vast
majority of them are already members of the EU,
while Russia’s economy continues to be based on
commodity-driven exports. Russia itself is in need of
radical modernization.

Accession to the Customs Union may grant Ukraine
only short-term dividends: a few billion dollars, about
which Moscow says, are just a payment in exchange
for the loss of sovereignty of Ukraine in the context
of its own trade policy and rejection of integration
into the EU.

However, the association agreement with the EU
provides explicit legal and political guarantees of
sovereignty, independence and territorial integrity of
the Ukrainian state.

A joint study of the German Advisory Group
and the Ukrainian Institute for Economic Research
and Policy Consulting found that accession to the
Customs Union will reduce the welfare of Ukraine by
0.5 percent in the medium term and by 3.7 percent
in the long term, while the free trade agreement with
the EU will increase this indicator by 4.3 percent in
the medium term and by 11.8 percent in the long
term.

The EU is a community with more than 50-year
history, which proved its viability and effectiveness.
EU states traditionally score high in quality of life, life
expectancy, pensions and welfare. The EU has a rich
heritage of common standards in many areas such as
food quality, health care, social protection, environ-
ment, road safety, business climate, opportunities for
young people and so on. These standards are actually
implemented, not just declared.

Today, a choice of where to go — to the EU or the
Customs Union — is trying to be imposed on Ukraine.
Paradoxically, the most categorical statements come
from the Customs Union.

All pros and cons of the European choice are
clear. Achievements of the EU are obvious, as well
as the challenges that it faces now. Instead, the pros
and cons of the Customs Union are hypothetical.
It is obvious that Ukraine should seek a compro-
mise between pro-European and pro-Russian foreign
policy. But it is equally obvious that the price of this
compromise should not be rejection of European
integration.

We should stop thinking as if we were an object of
the struggle for spheres of influence and make our
conscious choice in favor of the European model of
development.

Kostiantyn Yelisieiev is Ukraine’s representative to the
European Union.
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Do you think government
employees should pass a
Ukrainian language exam
before receiving their
mandates?

Tetiana
Kyrylenko,
student
“People in
our country
are bilingual
mostly. But
it's awful to
listen to that
kind of ‘sur-
zhyk' (hybrid
Ukrainian-Russian) our politicians
used to speak.”

-~

-

~——=ssse  Valentyna
Kuhtyk,
business-
woman
“In Ukraine,
both
Russian and
Ukrainian are
widely spo-
ken. And if

. the govern-
ment employees are not so strong
in Ukrainian, | don't think it will affect
the political or economic situation
in the country. Officials should pay
attention to the professional back-
ground first, because actions are
more important than words.”

I Vitally
il Pryhodko,
: pensioner
“I'don’t
care what
language
they're
speaking,
they at least
need to do
something.
Now Ukrainian politicians show
their best only in stealing from
the budget. And I'm ashamed of
(Prime Minister Mykola) Azarov. His
Ukrainian is more a mockery than a
normal language. He would better
off speaking Russian instead or just
quit.”

Inna
Mykhalko,
student

"| agree
with this,
because it's
one of the
most impor-
tant require-
ments they
need to
meet. It's nonsense that top politi-
cians don't know the official lan-
guage. Also it will be good for them
to pass a Ukrainian history exam.

| think it will be good to organ-

ize some language schools at the
Verkhovna Rada for politicians to
practice their language skills.”

Oleksandr
- Kutsenko,
pensioner
“Everybody
must know
Ukrainian
and politi-
cians are not
an excep-
tion. There's
one official
language so far and they need to be
fluent in it.”
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In coming hr

nia devaluation,

will landing be soft or hard?

BY JAKUB PARUSINSKI
PARUSINSKI@KYIVPOST.COM

Ukraine’s monetary authorities can
manage a steady hryvnia landing in
2013, but they should not let interna-
tional reserves fall below the psycho-
logical barrier of $2o billion, reads a
recent report by Kyiv-based investment
bank Concorde Capital.

A smooth currency descent will
depend on renewed cooperation with
the International Monetary Fund, man-
aging spikes in people’s demand for
dollars, and starting a controlled deval-
uation as quickly as possible, moving
to a rate of around Hr 8.3 per dollar by
April, and 8.8 by year’s end.

The report also issues a warning on
the consequences of inaction: “Failure
in at least two of the three areas could
take the foreign exchange market out
of National Bank of Ukraine’s control
already in spring 2013.”

Over the past year, the NBU kept the
hryvnia strongly pegged to the dollar,
paying a heavy price in international
reserves. These fell by an astounding
23 percent in the course of 2012, drop-
ping $7.3 billion to a year-end result of
$24.5 billion.

Conventional wisdom dictated that
this was tied to the Oct. 28 parlia-
mentary elections, as the population
would not take kindly to a fall in dollar-
denominated earnings and would pun-
ish the ruling Party of Regions at the
ballot. Since then, however, no major
change in policy has appeared.

A communal worker cleans some stairs in front
of an advertising placard depicting banknotes
on a warm autumn day in the Ukrainian capital

Kyiv on Nov. 12, 2012. (AFP)

And this despite the fact that

President Viktor Yanukovych loyalist
Serhiy Arbuzov, the former central
bank head and potential candidate
for prime minister, was promoted to
deputy prime minister and could thus
be absolved of blame.

The nomination on Jan. 10 of Thor
Sorkin, the previous deputy NBU gov-
ernor and Arbuzov’s right-hand man,
as central bank chief is seen as a sign
the previous policies will continue.

“The NBU’s policy will not change
if Sorkin is approved NBU governor. I
think that this is the main sense for the
appointment,” deputy board chairman
of Prominvestbank Viacheslav Yutkin

Ukraine reportedly seeking $15 billion IMF loan
(AP) Ukrainian news agencies are reporting that the government is seeking a fresh
$15 billion loan from the International Monetary Fund.

They say that First Deputy Prime Minister Serhiy Arbuzov told reporters on Jan. 14
that he will hold negotiations on a new loan with IMF delegates arriving in Kyiv next
week. Arbuzov’s office declined immediate comment.

Many economists say the Ukrainian economy is heading toward recession due
to waning demand for the country’s main export, steel. The national currency, the

hryvna, has also weakened.

Experts doubt a quick deal with the IMF is likely because of the government’s
reluctance to implement unpopular austerity measures, such as raising household

gas prices.

Ukraine's previous IMF aid program was frozen over those disagreements.

told news agency Interfax-Ukraine.

But that’s just not going to cut it
in 2013, argue analysts at Concorde
Capital. In the absence of wider pol-
icy adjustment, the Ukrainian pub-
lic demand for dollars could drive
reserves past the psychological barrier
of $20 billion, or the even more critical
one of $18 billion, the equivalent of
two months of imports.

So far the bank has managed to cool
demand for hard currency through
administrative measures, notably
threatening to introduce a 10 percent
tax on the sale of foreign currency. But
this won't work forever.

“(The) NBU has limited time to use
this scarecrow for control of retail
dollar demand,” the Concorde Capital
analysts warn. “In 1-2 months, it will
simply stop working and the NBU
will have to invent another demand-
limiting measure.”

Conversely, managed devaluation
would help reduce the current account
deficit, boost imports and reduce
expectations of sharper falls in the
hyrvnia’s value to come. “Moreover,
devaluation could allow rating agen-
cies to upgrade Ukraine’s profile, while
failure to do so will surely cause a
downgrade,” the report cautions.
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Modest devaluation and a new International Monetary Fund loan should save
Ukraine from dipping much further into its dwindling hard currency reserves,

which currently stand at $24.5 billion.

Warning signals to watch in the first half of 2013

By end of January No progress in talks with IME
Exchange rate below 8.1 hryvnias per U.S. dollar.
No funds attracted to repay $1.3 billion loan tranche to IMF.

By end of March

No progress in talks with IMF.

Exchange rate below 8.2 hryvnias per U.S. dollar.

Net retail demand for dollars exceeds $2 billion in the first quarter.

No funds attracted to repay $1.3 billion loan tranche to IMF.

Net retail dollar purchases exceed $3 billion in first four months.

By end-April
Exchange rate below 8.3 hryvnias per U.S. dollar.
End-March international reserves drop below $23.
By end-May
June

No funds attracted to repay $1 billion Eurobond on Jun. 11.

Exchange rate below 8.3 hryvnias per U.S. dollar.
Ukraine's five month trade deficit exceeds $7 billion.

Source: Concorde Capital

It should also have a positive impact
on talks with the IMF, which experts
say will make or break Ukraine’s econ-
omy this year. A flexible currency
regime has long been a major condi-
tion for resumed lending.

Ukraine in 2012 paid a record $3.7
billion to the international lender, a
sum set to grow to $5.8 billion this year.
But tapping capital markets will prove
difficult and costly: the recent, relative-
ly cheaper Eurobond issues were large-
ly based on expectations of an IMF
deal after the elections. Without such
prospects, borrowing abroad could be
prohibitively expensive.

This makes a deal all the more
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urgent, with particularly critical dates
to watch being Feb. 12 and April 30 —
the deadlines for the payment of two
out of the four $13 billion tranches
due.

A further IMF condition is the
unpopular move of raising gas prices
for households, ending therefore a
de facto state subsidy. Like devalua-
tion this will be politically costly, and
should thus be done as quickly before
the 2015 presidential elections, analysts
say.

In more ways than one, it’s now or
never.

Kyiv Post editor Jakub Parusinski can
be reached at parusinski@kyivpost.com
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Despite risks, investors
remain upbeat on future

BY YURIY ONYSHKIV
ONYSHKIV@KYIVPOST.COM

Ukraine’s untapped energy potential
remains attractive to foreign investors
despite the sector’s lack of transpar-
ency and related risks.

According to an October 2012 report
by the International Energy Agency,
an intergovernmental energy adviser,
in spite of Ukraine’s inefficient infra-
structure and heavy reliance on expen-
sive imports of fossil fuels, there is
“potential for Ukraine to experience an
energy revolution, one that could boost
employment, lift economic growth and
enhance energy security.”

The report also noted Ukraine is
taking steps in the right direction:
“Energy policy in Ukraine is showing
signs of a shift to foster the further
development of domestic resources
and to strengthen the energy market
framework to European Union levels.”

The government triggered investor
action when it introduced green tariffs
for a number of renewable energy

sources, and enacted much touted pro-
duction sharing agreement legislation
that brought energy majors on board.

Some warn it is too soon for opti-
mism, as large flows of investment
are held back by a poor business
climate and weak property rights,
among others. “There are too many
investment risks,” says Volodymyr
Omelchenko, an energy analyst at the
Kyiv-based Razumkov Center think
tank. Moreover, the economy’s insta-
bility makes forecasting demand dif-
ficult, he adds.

Nonetheless, many see the rewards
as being worth the risk, including a
number of global energy giants that
trying their luck in natural shale gas
exploration. Ukraine is estimated to
have among the biggest shale gas
reserves in Europe.

Last May Royal Dutch Shell won a
bid to develop a shale gas field that
spreads across Kharkiv and Donetsk
oblasts in the east of the country.
Chevron got the right to explore a
shale gas field that stretches through

SIEMENS
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Yuri Kubrushko

the Lviv and Ivano-Frankivsk oblasts
in Western Ukraine.

The majors will jointly explore the
fields with local partners, bringing
investments expected to run into the
hundreds of millions of dollars.

Separately, a consortium of compa-
nies, including ExxonMobil and Shell,

Energy of the futu re
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innovative technologies for sustainable energy production® # =

www.siemens.ua

will explore gas reserves on Ukraine’s
Black Sea shelf.

Razumkov’s Omelchenko says that
the major energy companies are big
enough to take risks, using their clout
to stave off potential threats and pro-
ceeding incrementally. Indeed, delays
are already appearing, as with the
production sharing agreement, which
was supposed to be signed by the end
of last year, but still hasn’t been.

On the conventional electricity front,
US.-based AES gained a big advantage
when it purchased two state-owned
electricity distribution companies in
2001. According to Interfax reports, the
two companies have been profitable
each year starting in 2002.

Headquartered in Washington, DC,
AES owns Kyiv Oblenergo and Rivne
Oblenergo. The company reported that
Kyiv Oblenergo alone had a net profit
of $6.1 million in 2011, an 81 percent
increase over 2010.

As for greenfield investments, the
renewable energy sector has started to
take off in recent years after parliament

introduced special tariffs in 2009 for
electricity generated from renewable
sources.

“If we talk about renewables, there
is quite a big interest from foreign
investors, mainly small and middle-
sized companies, which are willing to
take more risks than large interna-
tional energy companies or investment
funds,” said Yuri Kubrushko, co-chair of
Wind Working Group of the European
Ukrainian Energy Agency, which rep-
resents numerous foreign investors in
the sector.

Ukraine’s solar energy sector already
has Ekotechnic Praha, SunElectra, and
Fonroche among the most active for-
eign developers.

But Kubrushko says it is too early
to assess the amount of success for-
eign investors have in this area since
“it takes time to develop renewable
projects and many of them are at the
development stage.”

Kubrushko recommends foreigners
invest in small and middle-size proj-
ects, mainly solar, biogas and 9
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Battery recyclin _
environmental fears rise

BY OLENA GONCHAROVA
GONCHAROVA@KYIVPOST.COM

They power small appliances, toys,
mobile phones, computers and are an
essential part of everyday life. Yet when
portable batteries run out, environ-
mentalists say Ukrainians discard 10
to 12 tons of portable batteries a year
because of severely limited recycling
options. People either horde the poten-
tially hazardous material at home or
throw them out with the regular trash.

And once theyre disposed of in
the trash, environmentalists say, one
AA battery could pollute 400 liters of
water or contaminate 20 square meters
of soil with highly toxic metals.

However, a realistic solution to the
problem came unexpectedly in late
2012.

That’s when Ukrecoresursy, a gov-
ernment agency set up by the Cabinet
of Ministers, launched a project to
place 100 used battery collection
containers and transport them to a
Lviv battery recycling plant run by
Argentum, a government-owned com-
pany established in 1991.

Up until now a handful of environ-
mental non-profit groups have run
battery recycling campaigns but their
scope and reach have been limited.

The state-run project will include
about 45 major cities with popula-
tions of more than 100,000, which
will have at least one battery col-
lection container. Some 10 biggest
Ukrainian cities including Donetsk,
Mariupol, Dnipropetrovsk, Kryvyi Rih,
Lviv, Zaporizhya, Mykolaiv, Kharkiv
and Odesa will receive three contain-
ers, while Kyiv will get five.

Olga Drobysheva, head of marketing
at Ukrecoresursy, cautiously believes
battery recycling can reach a nation-

starts as

Battery recycling remains unimportant for many Ukrainians who are in the habit of throwing batteries away in the
regular trash. (AFP)

wide scale.

“It's good that now were working
with Argentum, but we face some
problems. Argentum representatives
are very slow in making decisions and
weTe still waiting for some answers
because all the agreements have
to be approved on both sides,” said
Drobysheva.

Ukrecoresursy has already agreed
to buy five-kilogram containers from
Argentum made from organic glass at
Hr 480 per unit.

“We (Ukrecoresursy) plan to collect
about 9. 5 tons (of batteries) this year
if everything goes well with Argentum.
Last year Argentum gathered only 1. 5
tons,” added Drobysheva.

In comparison, the European Union
recycled 34,710 tons of different batter-
ies in 2011, according to the European
Battery Recycling Association.

The government plan appears easy.

A courier places the batteries from
the container into special packets.
Then, several logistic service compa-

nies are supposed to transport them
to Lviv. Next Argentum will retrieve
the batteries at the storehouse for
processing.

“But it's merely a plan — now we're
working out the key points of coopera-
tion with logistics companies and those
shopping malls and filling stations that
want to set up a battery container.
The positive moment is that many
companies are ready to support this
initiative,” said Drobysheva.

Taras Kohut, head of Argentum’s

innovation center agreed that logistics
is the key issue in the entire recycling
process.

“Now we need to arrange for trans-
portation ... but the logistics structure
remains poor. When we’ll have stable
bulk deliveries the process accelerates,”
Kohut told the Kyiv Post.

Given that state companies are coop-
erating, Kohut believes the program
will be up and running by the end of
2013. But as Argentum scales up on
battery processing, some environmen-
tal groups are concerned with having
the plant located in Lviv’s city center.

“If we have enough batteries to
recycle (because we collected about 1.5
tons in 2012) we'll divide our plant into
several departments and then move to
the suburbs. We're supposed to recycle
about 15 tons in the coming years and
start providing services in the regions,”
Kohut said.

Once the batteries are divided into
categories, they're grounded and sepa-
rated during recycling. Although the
plant’s recycling efficiency is very high,
it needs to collect at least 1 ton of bat-
teries to process them.

Kyiv  Post staff writer Olena
Goncharova can be reached at goncha-
rova@kyivpost.com

Used battery drop-off spots:

e SOS Kyiv operative rescue service:
26 A Zhylianskaya St. In case of
emergency call the 24-hour hotline
(044) 289-70-13.

e Activist Dmytro Gramodanov's
office: 46 Kikvidze St. (095) 885-
36-73

o EcoBuffet cafes chain: 69
\Volodymyrska St., 23 Moscovskiy
Prospekt, 28 Vasylkivska St.

Production sharing agreements vital to energy sector

-y

What is so special about the produc-
tion sharing agreement law recently
enacted into law? The answer is sim-
ple: These agreements provide the
most modern, stable and attractive
legal and fiscal instrument available to
investors in the natural resources sec-
tor of Ukraine.

Considering Ukraine’s quest for
energy independence and diversifi-
cation, which after 20 years finally
seems to be evolving from declarations
into real actions, this legal instrument
is vital for attracting direct foreign
investment.

Specifically, the agreements will
ensure the inflow of investment into
exploration and production of uncon-
ventional resources, including shale
gas, as well as development in the
Black Sea.

The natural resources sector will not
develop without major outside invest-
ment, which also brings the newest
technology, know-how, international
best practices and environmental
standards, as well as much-needed
competition.

In many other countries, investment

IRINA
PALIASHVILI

in the energy sector has proved to be
an engine pushing the entire economy
forward. The government of Ukraine
understands that, too, but for more
than 20 years failed to organize itself
and exercise the political will needed.

On the contrary, those courageous
few investors who took the risk and
invested in the energy sector went
through major pain and suffering at the
hands of the government of Ukraine
and Ukrainian courts. Their rights were
threatened, subsoil licenses challenged,
contracts cancelled.

As a result, most of the investment
community voted with their feet (one
U.S. major came and left Ukraine twice
in 20 years), giving a collective and
decisive “No!” Ukraine paid a high
price for this. With no major foreign
direct investment coming, the nation
ended up with nothing but an under-
developed and undercapitalized indus-
try, lost opportunities and fundamental
energy dependence.

We often hear that the success of
the shale gas revolution in the US. and
Canada was based on three things: tech-
nology, capital and a favorable legal/
regulatory/fiscal framework. But for
Ukraine there is one more crucial factor:
the political will of the government. If
this factor is now present, the technology
and capital will arrive from investors.

The previous traditional legal instru-
ments in the natural resources sector
— licensings regimes (subsoil licenses,

joint activity agreements, joint ven-
tures) did not do the trick. Those condi-
tions subjected investors to an archaic,
legalistic and conflicting legal system,
and equally unacceptable implemen-
tation by an inefficient, bureaucratic,
non-transparent, irrational and selec-
tive government. Investors mostly boy-
cotted the licensing regime, refusing to
be left to the mercy of the government
and Ukrainian courts.

The only viable option was to carve
out from the existing legal system a
stable, civilized and legally solid space.
Ukraine created such an alternative
legal and fiscal instrument — a pro-
duction sharing agreement, adopted
in the 199o0s, but it needed updating.
The final push for these changes came
just recently, with the newly adopted
comprehensive amendments to the
production sharing agreement law and
other legislation. Production sharing
agreements are now available either
through PSA tenders or through con-
version of existing subsoil licenses into
PSAs (PSA conversion).

This newly amended law is a strong
message to investors, with the govern-
ment basically saying: “We will per-
form our regulatory functions during
PSA tenders or PSA conversion, then
we will negotiate a PSA with you as
a business partner, and after the PSA
is signed, the rules of the game will
be clear and stable for you. We will
monitor your PSA implementation as a

regulator, but will not interfere unless
there is a violation on your part, and
if we do, we will only do it respecting
due process and invoking the dispute
resolution mechanism provided in the
PSA itself. Moreover, we also guarantee
the stability of your PSA legal frame-
work, and agree with several levels of
international legal protection for you,
waiving our sovereign immunity in
case of a dispute.”

Is this too good to be true?

And what does the government want
in return?

In addition to classic expectations
(development of energy sector, budget
revenues, jobs, local content, etc.), the
government also is asking investors in
some projects, in particular in case of
PSA tenders for onshore unconvention-
als, to accept and carry a local partner
with a certain government stake in it.
To justify this, the government most
often cites the example of Turkey,
where the national oil & gas company,
TPAO/Turkish Petroleum Corporation,
has a stake in every project with inves-
tors. So far, investors are accepting this
balance and are actively participating
in PSA tenders and contemplating PSA
conversion projects.

With the new law in place, it is cru-
cial that Ukraine does it right, meeting
international standards of compliance
and transparency. One more factor
was highlighted by the ex-governor of
Pennsylvania, Edward Rendell, who

presided over a shale gas revolution in
his state. He cited the win-win factor
for all stakeholders — from land own-
ers, to local communities, investors and
the state. Ukraine’s government must
understand this too and must share
the benefits of new projects with all
stakeholders.

The recent legislation, in fact, puts
Ukraine ahead of neighboring coun-
tries with comparable unconvention-
al resources, such as Poland. Of
course, Poland has a much better
general legal/regulatory framework
than Ukraine and is also guided by
European Union regulations, but spe-
cifically in the energy sector, Ukraine
has a definite advantage in having the
production sharing agreements.

The energy community often refers
to the Black Sea as the “sleeping beau-
ty,” which started waking up with the
big commercial discovery in offshore
Romania. Following this fairytale refer-
ence, | would call the energy sector of
Ukraine a Cinderella for foreign direct
investment. If the government is finally
getting serious about offering investors
real opportunities and the only accept-
able legal framework — the PSA - to
back them up, then our Cinderella is
indeed on her way to the ball.

Irina Paliashvili is managing partner
of the RULG-Ukrainian Legal Group
and an executive committee member of
the US-Ukraine Business Council.
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How energy share could change

Current*

37.8% Natural ga

11.2% Oil _

Source: International Energy Agency

*Share of TPES excludes electricity trade

18% Nuclear

1.7% Renewable
Energies

30.7% Coal/peat

Possible energy supply in 2020

22% Nuclear

1y GO o

25% Natural gas

7% Renewable Energies

33% Coal

>

Source: The World Bank, International Finance Corporation, Swiss Confederation

Biofuel market’'s huge
potential hostage o
state policy, corruption

BY OKSANA GRYTSENKO
GRYTSENKO@KYIVPOST.COM

Ukraine’s combination of developed
agriculture and energy dependence
makes the country a perfect candidate
for the use of biofuels. Making money
on energy extracted from straw, pig or
chicken manure could be a lucrative
opportunity at a hand’s reach. But it
is not.

Unfavorable and often changing leg-
islation, as well as corruption, has
caused both domestic and foreign
investors to put off big projects.

“It's ridiculous that in an agrarian
country with huge resources of bio-
mass, everything is being done to pre-
vent the development of this resource,”
said Georgy Geletukha, chairman of
the Bioenergy Association of Ukraine.

Fifteen percent of Ukraine’s territory
is covered by forest, and 42 million
hectares are designated as agricultural
land, making biomass the most prom-
ising alternative energy source after
small hydro, experts say.

In 2011, biofuels and waste products
were used to produce 1.56 million
tons of coal equivalent, a widely used
energy measure. Experts say all the
three forms of biofuels — solid, gaseous
and liquid — have good prospects in
the country.

Currently the most developed and
widely produced are solid biofuels,
such as husks of sunflower and pellets,
byproducts of straw or wood shavings.
In 2011 Ukraine produced 650,000
tons of solid biofuel in the form of pel-
lets and briquettes, most of which was

Biogas may
replace big
share of

Russian gas
exports

exported to the West.

But the most lucrative is biogas,
also known as biomethane, which is
produced from organic matter like pig
or chicken manure or silage.

Experts say biogas could substi-
tute up to 10 billion cubic meters
of gas imports, significantly decreas-
ing Ukraine’s dependence of Russian
supplies.

“It is cheap, it is environment friend-
ly, and it allows recycling of piles
of manure, which surround livestock
complexes,” said Vitaly Daviy, president
of Ukraine’s Association of Alternative
Fuel and Energy Market Participants.

A number of investors, including
Ukrainian egg-producer Avangard,
Germany’s Biogas Nord and France’s
mineral-processor Imerys announced
plans to build biogas plants in Ukraine.
Driving the trend were plans to impose
a high green tariff for renewable ener-
gy, guaranteeing strong revenues.

But after lawmakers passed on Nov.
20 a bill amending the law on electric
energy in which unclear rules and low
green tariffs were enacted, many — 16

Business Focus 9 SIEMENS

Renewable energy accounts
for tiny share, but hopes for
rapid growth remain strong

7 small hydro stations. He noted
that wind and biomass are too compli-
cated in the given environment.

Wind energy developers, for example,
face a 50 percent local content require-
ment, meaning the volume of goods and
services used to construct a renewable
energy facility must be sourced locally
in order to qualify for high green tariffs.
This upset foreign investors who are
currently developing wind farm projects
in Ukraine, but are still starting or have
not yet either finished them.

Their concern is that the local pro-
duction market isn't sufficiently devel-
oped to meet the growing demand of
developers.

Thus, Kubrushko said: “I would also
recommend buying existing projects
from current owners or entering some
joint ventures rather than trying to
develop projects from the beginning, as
it always takes a lot of time.”

Yet this hasn't kept investors at bay.

The West Crimean Wind Energy
Station, which is jointly owned by Belgium-
registered GreenWorx and Turkish Guris
Insaat, is scheduled to start the construc-
tion of its 250-megawatt wind power
generating facility in February.

EuroCape Ukraine, which belongs to
Monaco-based EuroCape New Energy,
plans to construct a Foo-megawatt
wind power plant in Zaporizhya oblast
by 2015.

And France’s Filasa International
has one of the most ambitious wind
projects with five plants in the pipeline
for a total capacity of 1,100 megawatts

Naftogaz and its subsidiaries receive about a
third of total public procurement in 2012

R Amount,
pany billion SUSD

Naftogaz Ukraine 19.86
Chornomornaftogaz* 0.492
Ukravtogaz* 0.218
Ukrgazvydobuvanya* 0.300
Ukrtransgaz* 0.516
Other subsidiaries 0.734
Total 22.12
Source: www.nashigroshi.org
*Naftogaz subsidiaries

Naftogaz Ukraine, the nation's state-
owned oil and gas monopoly, received
every third dollar of public procurement
money in 2012, according to procure-
ment watchdog Nashigroshi, citing data
culled from the official public procure-
ment journal.

Altogether, Naftogaz and its affiliate
and subsidiary companies were award-
ed some $22 billion in tenders in 2012.

— with construction on 6o0o-megawatts
capacity in total to begin this year.
Filasa’s chief representative in
Ukraine, Alexandre Vanguely, says they
“continue to believe Ukraine’s wind
market is interesting” That’s mostly
because of the country’s size, high tar-
iffs, and growing economy. Heavy con-
sumption coupled with a dependence
on energy imports and international
commitments to boost the share of

That's one-third of the $65 billion that
was published in the government pub-
lic procurement journal for the vyear.
Naftogaz also is in constant financial
trouble and entirely reliant on state guar-
antees and financial assistance from
the state budget. Thus, according to
Ukrainska Pravda’s economy section,
Naftogaz had $7.7 billion worth of debt
obligations after the third quarter of
2012, more than $2.5 billion of which to
state-owned Oshchad Bank.

Naftogaz's website says the company
accounts for one-eighth of the nation’s
gross domestic product and provides
one-tenth of the state's budget rev-
enues. The oil and gas behemoth says it
employs 175,000 people, or 1 percent of
Ukraine’s employable population.

“More than 90 percent of the oil
and gas in Ukraine is produced by the
enterprises of the company,” reads the
monopoly’s website.

renewables also play a role.

However, Vangeuly cautioned that
“we are concerned about the limi-
tations and lack of transparency
of legislation, which significantly
reduces the investment attractive-
ness of such projects and limits its
debt financing.”

Kyiv Post staff writer Yurly Onyshkiv
can be reached at onyshkiv@kyivpost.
com
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Electric car market has few
sockets, walting to charge up

BY DENIS RAFALSKY
RAFALSKY@KYIVPOST.COM

While electric cars are catching on in
the rest of the world, Ukraine they are
practically unnoticeable in Ukraine.
Greener, fuelfree vehicles remain a
curiosity only to enthusiasts.

Pike Research, a US.-based clean
technology specialist, forecasts that
more than 1.8 million battery electric
vehicles will be on Europe’s roadways
by 2020. Germany has its own plan of
reaching 1 million electric cars by that
year, according to Chancellor Angela
Merkel.

In Ukraine there are more than
200 hybrid, plug-in hybrid, and battery
operated electric vehicles in Ukraine,
of which g2 were registered in 2012,
according to traffic police data.

Vitaly Vorontsov, a 44-year-old exec-
utive in Kyiv, owns one of them. He
bought his four-seat electric car as a
second family vehicle out of curiosity.
“l am a gadget fan and am always
ready to try something technically
new,” Vorontsov says.

The new toy cost him about Hr
180,000, or $22,500.

Vorontsov admits that when he
bought the electric-powered car he
didn't think about the environment
or saving money on fuel. But he was
very happy to discover its advantages.
“While I pay $100 a week on gasoline

Serhiy Bogush of Bio Auto

for my fuel-run car, the electric car
takes just Hr 30 worth of charging per
week,” Vorontsov says. “I feel as if I
don't have to pay at all.”

The car’s helium battery lasts long
enough for the car to cover 120 kilome-
ters of road. In the winter, the battery
runs out faster because of the heater.
It takes six to eight hours to charge the
car with use of an ordinary 22o-volt
power socket. Vorontsov feeds his car
when he gets home, but carries an
extension chord with him at all times,

The Kyiv Post's Business Focus
in 1ts Jan. 25 edition will be on

OUTSOURCING

1 What to expectin 2013?
I Interviews with industry leaders
I Obstacles to growth

To advertise

in the Kyiv Post Business Focus

contact advertising@kyivpost.com
or call 591-7788

c cars ate still rare on Ukrainian

adways (Mikhail Chernichkin).
S R = A s
and never misses a chance to power up
elsewhere.

Frequent charging is not a big deal
for Vorontsov, who thinks that his elec-
tric vehicle is a great city car and is
ideal for short-distance travel.

Serhiy Bogush, commercial direc-
tor of Bio Auto, which sells electric
cars made by Hong Kong-based BIO
Automotive Co, says that Vorontsov
sounds like a typical electric car owner.

“Today’s electric cars buyers in
Ukraine are middle-class, middle-aged,
have a family, calculate their expenses,
and understand that buying an electric
car makes a contribution to nature
preservation,” Bogush says.

According to Bogush, 30 autos
were sold in 2012 in the price range
of $16,000 to 22,000. While Bogush
admits that the car is more expensive
than conventional ones, he says that
the savings made by the low cost of
charging compensates for the price
of purchase — that is, if you can find
where to charge it on the road.

Poor infrastructure is one of the
problems stalling the sale of electric
vehicles. Lots of investment is required,
and, more importantly, the support of
local governments and their dedication
to building networks for quick charg-
ing. “No matter how rich and powerful
a private company is, it won't get the
matter moving alone,” Bogush says.

Powerful stations can charge a bat-
tery within 2o minutes, and they cost
$20,000 to install. And Ukraine cur-
rently has none.

Corporate interest in electric vehi-
cles is starting to emerge, however.
DTEK, Ukraine’s largest private verti-
cally integrated energy holding that
belongs to richest Ukrainian Rinat
Akhmetov, bought three electric
Mitsubishi i-MiEV vehicles in the sum-
mer for corporate needs.

The company said it was a pilot
project, which could evolve into some-
thing bigger, including the creation
of a network of recharging stations.
Oleksander Tolkach, external relations
director at DTEK, told the Kyiv Post
that the pilot project is still running a
half-year later.

“To make conclusions about the

future of the project, we need results
of examination including that of the
use of electric vehicles in winter condi-
tions,” Tolkach said in email comments.
Tolkach added that DTEK is assess-
ing proposals to construct recharging
stations. “We can make a decision only
after the pilot project ends,” he said.
The emerging industry also has
a shortage of car servicing stations.
Bogush of BIO Auto says his company
is working with existing conventional
networks to service electric vehicles.
Vorontsov thinks that quicker changes
in infrastructure will accelerate when

An attendant ch
fast-chargeselectrie

arges an electric caf at
ig,car charging statien™
A Street, Moscow.

the number of electric vehicles on the
road reaches a critics mass and will
become too good of an opportunity
to pass up for businesses and local
authorities.

Such a shift can occur if electric
vehicles become a must for taxi or
food delivery services. Bogush says
local authorities in Yalta like the idea of
having electric taxis, but there’s still a
long way to go before the plan receives
official approval.

Kyiv Post staff writer Denis Rafalsky
can be reached at rafalsky@kyivpost.
co
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Jan.19

Christmas carols with jazz
interpretation

Traditional Ukrainian, Polish and American carols will be performed by Lviv modern ethno jazz band
Shockolad in Kyiv Planetarium on Jan. 19.
Playing drums, saxophone, keyboard and guitar the band is set to entertain the guests of the concert with
their own jazz interpretation of well-known Christmas carols. The concert will be accompanied by exciting
visual show screened on the Planetarium’s huge spherical screen.
Founded in 2004, Shockolad is best known for their jazzy arrangements of Ukrainian and Polish poems. It is
also a frequent participant of various international festivals.
ShockolaD. Jan.19. Kyiv Planetarium (57/3 Velyka Vasylkivska st.). 8 p.m. Hr 80-120

Friday, Jan.18

Classical music

Baroque Christmas Night. Works
of Bach, Buxtehude, Pachelbel,
Daken (organ). House of Organ Music.
7:30 p.m. Hr 30-100 @

Movies

Django Unchained (western).
Zhovten. 2:35 p.m., 5:30 p.m., 8:30
p.m. Hr 25-35 @

Jack Reacher (action). Kyiv. 10 a.m.,
2 p.m., 9:30 p.m. Hr 35-65 @

The Hobbit: An Unexpected
Journey 3D (fantasy). Kyiv. 12:30
p.m. Hr 40-50 &

Elles (drama). Kinopanorama. 11
am., 1pm.,3pm,7pm, 11 pm.
Hr 30-50 ©

Live music

Motor'rola Chumaki & Mama Mia
(rock, Italian disco). Docker Pub. 10
p.m.Hr 75 @

Ot vinta & Red Rocks (rock hits).
Docker’s ABC. 10 p.m. Hr 75 @

MJ Project (disco). Art Club 44. 10
p.m. Hr 50 ©

Bikfordov (indie). Divan. 8 p.m. Free @

Clubs

Flirt Party. Seven Music Club. 11
p.m. Free for females, Hr 50 for
males @

Club Fair Party. Egoist. 11 p.m. Hr
25 for femaless, Hr 50 for males @

Aquaholic Party. Party Room. 10
p.m. Free ©

Theaters

The Marriage of Figaro (comedy).
Ivan Franko Theater. 7 p.m. Hr 20-200 @

Trees Die Standing (drama). Lesya
Ukrainka Theater. 7 p.m. Hr 15-120 @

Playing Chonkin (comedy). Drama
& Comedy Theater on the left bank
of Dnipro. 7 p.m. Hr 50-80 @

Satisfaction (based on William
Shakespeare's “The Merchant of
Venice"). Molody Theater. 7 p.m. Hr
50-90 ®

The Decameron (erotic comedy).

Operetta Theater. 7 p.m. Hr 120-
650 ©

Miscellaneous
The Flowers Of The Show Queen
(flower exhibition). Spivoche Pole
park near Lavra. 9 a.m. -9 p.m. Hr 25
(Free for kids under 7) ®

Christmas And New Year

Holidays At Hutsulshchyna (photo
exhibition). Ivan Honchar Museum.
10 a.m. - 5:30 p.m. Free &

Human Body Exhibition. NSC
Olimpiyskyi. 10 am. - 7 p.m. Hr
110-350 @

The Treasures Of Asia. Museum of
Bogdan and Varvara Khanenko. 10:30
a.m.-5:30 p.m. Hr 8-30 &

Yuriy Gorbachov (art exhibition).
Tseh Art Gallery (14 Dragomyrova
St.). 10 a.m. - 8 p.m. Free

Kris Mikallef. Underwtr (mul-
timedia exhibition). Kvartira 57 (37
Nyzhniy Val St.). 2 p.m. -7 p.m. Free

Saturday, Jan.19

Classical music

Baroque Christmas Night. Works
of Bach, Buxtehude, Handel, Soler
(organ). House of Organ Music. 7:30
p.m. Hr 30-100 &

Christmas  Concert. Works
of Handel, Tchaikovsky, Reger,
Faure, Christmas Songs. National
Philharmonic. 7 p.m. Hr 40-80 @

Movies

Django Unchained (western).
Zhovten. 2:35 p.m., 5:30 p.m., 8:30
p.m. Hr 25-35 @

Jack Reacher (action). Kyiv. 10 a.m.,
2 p.m., 9:30 p.m. Hr 35-65 [MOV2]

The Hobbit: An Unexpected
Journey 3D (fantasy). Kyiv. 12:30
p.m. Hr 40-50 &

Elles (drama). Kinopanorama. 11
am.,1pm,3pm,5pm.,7pm.,11
p.m. Hr 30-50 ©

Live music

Ot Vvinta & Beefeaters. Docker
Pub. 10 p.m. Hr 75 @

Tabula Rasa & Crazy Train.
Docker’s ABC. 10 p.m. Hr 75 @

Wake Up (disco). Art Club 44. 10
p.m. Hr 50 ©®

Petr Kamennih & Drugie Dyadi
(swing, reggae, folk). Divan. 8 p.m.
Free @

Clubs

DJFM Dance Party. Vodka Bar. 11
p.m. Free for females, Hr 80 for
males @

Sexy Disco 90s Party. Seven Music
Club. 11 p.m. Free for females, Hr 70
for males @

Panda Party. Manilov. 10 p.m. Hr 20
for females, Hr 50 for males €

Theaters

Mrs. Minister (comedy). Lesya
Ukrainka Theater. 7 p.m. Hr 15-120 @

Opiskin, Foma (premiere). Drama &
Comedy Theater on the left bank of
Dnipro. 7 p.m. Hr 70-120 ®

The Gypsy Baron (premiere).
Operetta Theater. 7 p.m. Hr 80-150 ©

Am | Crazy? (tragicomedy). New
Theater On Pechersk. 7 p.m. Hr 60 ©®

Shows

Kvartal 95. Freedom Hall. 8 p.m. Hr
800-2500 @

Miscellaneous

The Flowers Of The Show Queen
(flower exhibition). Spivoche Pole
park near Lavra. 9 a.m.—9 p.m. Hr 25
(Free for kids under 7) ®

Christmas And New Year
Holidays At Hutsulshchyna (photo
exhibition). Ivan Honchar Museum.
10 a.m. - 5:30 p.m. Free @

Human Body Exhibition. NSC
Olimpiyskyi. 10 am. - 7 p.m. Hr
110-350 &

Epiphany Fun. Kyivska Rus Park. 10
a.m.—5p.m.Hr40 @

The Holiday Of Epiphany.
Pyrohovo Folk Open-Air Museum. 10
a.m. Hr 5-30 ®

Walrus Festival. X-Park. 10 a.m. -
7:30 p.m. Free @

Epiphany  With Cossacks.
Mamayeva Sloboda. 8 p.m. Free (for
liturgy, )Hr 20-50 (for Ukrainian speak-
ing visitors), Hr 100 (none-Ukrainian
speaking visitors) @

Yuriy Gorbachov (art exhibition).
Tseh Art Gallery (14 Dragomyrova
St.). 10 a.m. - 8 p.m. Free

Kris Mikallef. Underwtr (mul-
timedia exhibition). Kvartira 57 (37
Nyzhniy Val St.). 2 p.m. -7 p.m. Free

Sunday, Jan.20

Classical music

Kyiv Kamerata National
Ensemble Playing Strauss,
Piazzolla, Vilensky. National

Philharmonic. 7 p.m. Hr 45-90 @

Live music

Alexander Ivanov & Partizanskie
Vytivky (rock). Docker Pub. 9 p.m.
Fee to be announced @

Tex-Mex Company. Docker's ABC.
10 p.m. Hr 75 ®

Soyuz 44 (jazz jam session). Art Club
44.10 p.m. Free ©

Nasluhu (funk, hip hop). Divan. 8
p.m. Free @

Movies

Django Unchained (western).
Zhovten. 2:35 p.m., 5:30 p.m., 8:30
p.m. Hr 25-35 @

Jack Reacher (action). Kyiv. 10 a.m.,
2 p.m., 9:30 p.m. Hr 35-65 @

The Hobbit: An Unexpected
Journey 3D (fantasy). Kyiv. 12:30
p.m. Hr 40-50 &

Elles (drama). Kinopanorama. 11
am.,1pm,3pm,5pm,7pm., 11
p.m. Hr 30-50 ©®

Clubs

Russian Party. Ajour. 11 p.m. Free
for females, Hr 100 for males @

Crash Disco Party. Saxon. 11 p.m.
Hr 15-30 ©®

Hen Party. Bionica. 11 p.m. Hr 20 for
females, Hr 40 for males @

Euro Hits Party. Manilov. 10 p.m.
Free &

Theaters

The Marriage (based on Nikolay
Gogol's play). lvan Franko Theater. 7
p.m. Hr 15-150 @

Too Married Taxi Driver (comedy).
Lesya Ukrainka Theater. 7 p.m. Hr
20-200 ®

Corsicanian (historical anecdote).
Drama & Comedy Theater on the left
bank of Dnipro. 7 p.m. Hr 50-80 @

Macbeth (opera). Opera Theater. 7
p.m. Hr 10-200 ®

Shows

ManSound. National Tchaikovsky
Academy of Music. 4 p.m., 7 p.m. Hr
100-450 @

Aleksandr Ivanov and Rondo
Band. Docker Pub. 9 p.m. Hr 300-
3,000 ©

Miscellaneous

The Flowers Of The Show Queen
(flower exhibition). Spivoche Pole
park near Lavra. 9 a.m. -9 p.m. Hr 25
(Free for kids under 7) ®

Christmas And New Year
Holidays At Hutsulshchyna (photo
exhibition). Ivan Honchar Museum.
10 a.m. - 5:30 p.m. Free @

Human Body Exhibition. NSC
Olimpiyskyi. 10 am. — 7 p.m. Hr
110-350 @

Epiphany Fun. Kyivska Rus Park. 10
a.m.-5pm.Hr40 @

Yuriy Gorbachov (art exhibition).
Tseh Art Gallery (14 Dragomyrova
St). 10 a.m. - 8 p.m. Free

Kris Mikallef. Underwtr (mul-
timedia exhibition). Kvartira 57 (37
Nyzhniy Val St.). 2 p.m. -7 p.m. Free

__Monday. Jan.21_|

Classical music

Baroque Christmas Night. Works
of Bach (flute). House of Organ Music.
7:30 p.m. Hr 30-100 @

Movies

Django Unchained (western).
Zhovten. 2:35 p.m., 5:30 p.m., 8:30
p.m. Hr 25-35 @

Jack Reacher (action). Kyiv. 10 a.m.,
2 p.m., 9:30 p.m. Hr 35-65 @

The Hobbit: An Unexpected
Journey 3D (fantasy). Kyiv. 12:30
p.m. Hr 40-50 &

Elles (drama). Kinopanorama. 11
a.m.,1pm,3pm,5pm.,7pm.,11
p.m. Hr 30-50 ©

Live music

Karnavalnaya zhara. Docker Pub.
9:30 p.m. Free ©®

Animals Session (classic rock).
Docker's ABC. 10 p.m. Free @

Alyona Salova Quintet (jazz). Art
Club 44. 10 p.m. Free ©

Theaters
The Imaginary Invalid (premiere,

For tickets online, please visit

kvytky.ua, parter.ua, freedomhall.com.ua,
bilethouse.com.ua, karabas.com, or biletik.ua.

comedy). Lesya Ukrainka Theater. 7
p.m. Hr 20-200 @

Miscellaneous

Yuriy Gorbachov (art exhibition).
Tseh Art Gallery (14 Dragomyrova
St). 10 a.m.— 8 p.m. Free

Kris Mikallef. Underwtr (mul-
timedia exhibition). Kvartira 57 (37
Nyzhniy Val St.). 2 p.m. -7 p.m. Free

Tuesday, Jan.22

Classical music

Foreign Classics (piano, organ).
House of Organ Music. 7:30 p.m. Hr
20-80 @

Folk Music. Carols, Lyrical and
Popular Songs. National Philharmonic.
7 p.m. Hr 40-80 @

Movies

Django Unchained (western).
Zhovten. 2:35 p.m., 5:30 p.m., 8:30
p.m. Hr 25-35 @

Jack Reacher (action). Kyiv. 10 a.m.,
2 p.m., 9:30 p.m. Hr 35-65 @

The Hobbit: An Unexpected
Journey 3D (fantasy). Kyiv. 12:30
p.m. Hr 40-50 &

Elles (drama). Kinopanorama. 11
am.,1pm,3pm,5pm.,7pm., 11
p.m. Hr 30-50 ©

Live music
Animals Session (classic rock).
Docker Pub. 9:30 p.m. Free @

Tres Deseos (latino party). Docker’s
ABC. 10 p.m. Hr 20 @

R.0.0.M. (alternative rock). Art Club
44.10 p.m. Free ©

Guitar Jam Session (Bob Dylan's
covers). Divan. 8 p.m. Free @

Theaters

The Follies of Love (farce). Lesya
Ukrainka Theater. 7 p.m. Hr 20-200 @

Incrustations (poetic performance).
Molody Theater. 7 p.m. Hr 50-90 ®

The Bat (operetta). Operetta Theater.
7 p.m. Hr 50-100 ©

Opera Mafiozo (musical comedy).
Palats Ukraina. 7 p.m. Hr 70 @
Letter From An Unknown Woman

(melodrama). Artist’'s House. 7 p.m.
Hr 50-150 ®

Miscellaneous

Human Body Exhibition. NSC
Olimpiyskyi. 10 am. - 7 p.m. Hr
110-350 @

Yuriy Gorbachov (art exhibition).

Tseh Art Gallery (14 Dragomyrova
St). 10 a.m. -8 p.m. Free

courtesy
e

Kris Mikallef. Underwtr (mul-
timedia exhibition). Kvartira 57 (37
Nyzhniy Val St.). 2 p.m. -7 p.m. Free

Wednesday, Jan.23

Classical music

Lyatoshynsky Classical Music
Ensemble Playing Requiem by
Mozart. House of Organ Music. 7:30
p.m. Hr 30-100 @

Kyiv Soloists National Chamber
Ensemble Playing Mozart,
Britten. National Philharmonic. 7
p.m. Hr 45-90 @

Movies

Django Unchained (western).
Zhovten. 2:35 p.m., 5:30 p.m., 8:30
p.m. Hr 25-35 @

Jack Reacher (action). Kyiv. 10 a.m.,
2 p.m., 9:30 p.m. Hr 35-65 @

The Hobbit: An Unexpected
Journey 3D (fantasy). Kyiv. 12:30
p.m. Hr 40-50 &

Elles (drama). Kinopanorama. 11
a.m., 1p.m,3pm,5pm.,7pm.,11
p.m. Hr 30-50 ©

Live music

The Magma (pop rock). Docker Pub.
9:30 p.m. Free ©®

Rockin’ Wolves (rock). Docker's
ABC. 10 p.m. Hr 30 @

Dok (jazz). Art Club 44. 10 p.m. Hr
30 LIV3]

Jazz Wednesday with Mark
Tokar & Dmitry Radzetskiy. Divan.
8 p.m. Free ©

Theaters

The Easiest Way To Quit Smoking
(performance by Kharkiv ‘Theater
19"). Lesya Ukrainka Theater. 7 p.m.
Hr 80-250 ®

The Highest Good In The World
(drama). Drama & Comedy Theater
on the left bank of Dnipro. 7 p.m. Hr
50-80 @

Love Letters To Stalin (premiere).
Molody Theater. 7 p.m. Hr 50-80 ®
Mr. X (operetta). Operetta Theater. 7
p.m. Hr 80-100 ©

Dead Souls (based on Nikolay Gogol
novel). Palats Ukraina. 7 p.m. Hr 70 @

Shows

Evgen Evtushenko & Oleksandr's
Fokin Radiobend. Palats Ukriana. 7
p.m. Hr 50-550 @

Miscellaneous

Human Body Exhibition. NSC
Olimpiyskyi. 10 am. — 7 p.m. Hr
110-350 @

Jan.19-20

Epiphany celebrations
at Kyivan Rus Park

Here's a nice opportunity to mark the Epiphany (the baptism of
Jesus Christ), the holiday that ends the Christmas holiday period in
Ukraine. Kyivan Rus Park will be hosting a huge variety of festivities
this weekend. The visitors will have a chance to go for a sleigh ride
on a horsed sledge, enjoy performances by park’s horse theatre, and
participate in the recreated process of medieval hunting. Apart from
that, an ethno discotheque will be held at the park.

Epiphany celebrations. Jan.19-20. Kyivan Rus Park. 1 p.m. Hr

40 6
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Viy, UKrainian-Swiss premiere

The premiere of Viy performance based on a mystical story of Ukrainian-Russian writer Mykola Hohol,
staged by Ukrainian contemporary Dakh Theatre and Swiss Vidy-Lausanne Theatre, will take place in Kyiv's
Ivan Franko Ukrainian Drama Theatre on Jan.24. It features two Swiss men who went to a small Ukrainian
village, one seeking relatives who disappeared during the Holodomor in 1933 and the other looking for
adventures and willing to meet real witches. The play is performed in Ukrainian and French language.

Viy. Jan.24. Ivan Franko Ukrainian Drama Theatre (3 Ivana Franka Sqr.). 7 p.m. Hr 90-350 ©

Yuriy Gorbachov (art exhibition).
Tseh Art Gallery (14 Dragomyrova
St). 10 a.m. -8 p.m. Free

Kris Mikallef. uUnderwtr (mul-
timedia exhibition). Kvartira 57 (37
Nyzhniy Val St.). 2 p.m. -7 p.m. Free

Classical music

Russian Music Evening (organ,
piano). House of Organ Music. 7:30
p.m. Hr 20-80 @

Chamber Music Evening. Works
of Bach, Beethoven, Brahms (piano,
violin). National Philharmonic. 7 p.m.
Hr 40-80 @

Movies

Mamma Mia (comedy).
Kinopanorama. 7 p.m. Hr 40 ©

French Movie Festival. Kyiv. 7:30
p.m. Hr 50 @

Live music

Vladimir  Vysotsky  Birthday
Concert. Docker Pub. 9:30 p.m. Free @

Mama Mia (talian disco, rock).
Docker’s ABC. 10 p.m. Hr 30 @

Vexlarsky Orchestra (pop rock).
Art Club 44. 10 p.m. Free ©

Topple & Voida (rock, indie). Divan.
8 p.m. Free @

Theaters
Viy (by Vidy-Lausanne Sweeden

Franko Theater. 7 p.m. Hr 90-350 @

The Cherry Orchard (drama, based
on Anton Chekhov play). Lesya
Ukrainka Theater. 7 p.m. Hr 15-120 &

So Summer Is Over (based on Irwin
Shaw novel ‘Lucy Crown’). Drama &
Comedy Theater on the left bank of
Dnipro. 7 p.m. Hr 40-70 @

Empty Trash (comedy). Molody
Theater. 7 p.m. Hr 50-90 ©®

Ball In Savoy (operetta). Operetta
Theater. 7 p.m. Hr 80-120 ©

Miscellaneous
Human Body Exhibition. NSC
Olimpiyskyi. 10 am. - 7 p.m. Hr
110-350 @

Yuriy Gorbachov (art exhibition).
Tseh Art Gallery (14 Dragomyrova

Kris Mikallef. Underwtr (mul-
timedia exhibition). Kvartira 57 (37
Nyzhniy Val St.). 2 p.m. -7 p.m. Free

Friday, Jan.25

Classical music

Baroque Christmas Night. Works
of Handel (organ). House of Organ
Music. 7:30 p.m. Hr 30-100 @

North  Express. Academic
Symphonic Orchestra of the
National Philharmonic Playing
Grieg, Nielsen, Sibelius, Gliere
(piano). National Philharmonic. 7 p.m.
Hr 30-120 ©

Classics on Fridays. Works of
Handel, Ravel, Bartok (violin, vio-
loncello). Master Klass. 8 p.m. Hr
50 ®

Movies

French Movie Festival. Kyiv. 7:30
p.m. Hr 50 @

Live music

Ot Vvinta & Red Rocks (rock
covers). Docker Pub. 10 p.m. Hr 75 @

Mad Heads XL & Whistlin’ Dixie.
Docker's ABC. 10 p.m. Hr 75 @

No Comments (disco). Art Club 44.
10 p.m. Hr 50 ©®

Theaters

The Tempest (premiere, based on
William Shakespeare’'s play). Ivan
Franko Theater. 7 p.m. Hr 20-200 @

Dangerous Liaisons (drama).
Drama & Comedy Theater on the left
bank of Dnipro. 7 p.m. Hr 50-80 @

Uncle Vanya (play by Anton
Chekhov). Molody Theater. 7 p.m.
Hr 50-90 ©®

Where Do The Kids Come From?
(comedy). Palats Ukraina, small
stage. 7 p.m. Hr 90 ©®

Miscellaneous

Human Body Exhibition. NSC
Olimpiyskyi. 10 am. — 7 p.m. Hr
110-350 @

Yuriy Gorbachov (art exhibition).
Tseh Art Gallery (14 Dragomyrova
St.). 10 a.m. — 8 p.m. Free

Kris Mikallef. Underwtr (mul-
timedia exhibition). Kvartira 57 (37
Nyzhniy Val St.). 2 p.m. -7 p.m. Free

Saturday, Jan.26

Classical music

Works of Schubert, Liszt, Grieg,
Bellman (organ). House of Organ
Music. 7:30 p.m. Hr 50-200 @

Subscription No.8. The Magic
Guitar. Works of Bach, Telemann,
Duarte, Rodrigo. National
Philharmonic. 7 p.m. Hr 20-100 @

Movies

French Movie Festival. Kyiv. 7:30
p.m. Hr 50 &

Live music

Mad Heads XL & Crazy Train.
Docker Pub. 10 p.m. Hr 100 @

Bangladesh Ochestra & Tex-Mex
Company. Docker’'s ABC. 10 p.m.
Hr 75 @

MJ Project (disco). Art Club 44. 10
p.m. Hr 50 ©

Theaters

Wife Is Wife (comedy). lvan Franko
Theater. 7 p.m. Hr 20-200 [THE1]

The Queue (comedy). Drama &
Comedy Theater on the left bank of
Dnipro. 7 p.m. Hr 50-80 @

Fourth Sister (black comedy).
Molody Theater. 7 p.m. Hr 50-90 ®
Night Long Love (lyrical comedy).

Operetta Theater. 7 p.m. Hr 120-
650 ©

Shows
Segodnya Nochyu (Tonight).
Tolstoy Restaurant-club. 10 p.m. Hr
180 @

Miscellaneous

Human Body Exhibition. NSC
Olimpiyskyi. 10 am. — 7 p.m. Hr
110-350 &

Kris Mikallef. Underwtr (mul-
timedia exhibition). Kvartira 57 (37
Nyzhniy Val St.). 2 p.m. -7 p.m. Free

sunday, Jan.27

Classical music

Subscription No.6. Violin Music.
Works of Mozart, Schumann,
Chausson, Paganini. National
Philharmonic. 7 p.m. Hr 20-100 @

Sty Rycu

EXCURSIONS IN KYIV
in foreign languages.

City tours, professional guides,
comfortable transport.

Good service.
—

Contact us:
+380508427485
+380636359534
+380965712502

e-mail:
cityguide@skykyiv.com.ua
www.skykyiv.com.

Movies

French Movie Festival. Kyiv. 7:30
p.m. Hr 50 &

Live music
Nogu Svelo & Tex-Mex Company
(rock, blues). Docker Pub. 9 p.m. Fee
to be announced ©@
Chill Out (disco rock). Docker’s ABC.
10 p.m. Free @

Soyuz 44 (jazz jam session). Art Club
44.10 p.m. Free ©®

Theaters

Month In Countryside (comedy).
Koleso Theater. 7 p.m. Hr 70 [THE3]
Woyzeck. Carnival Of Flesh
(premiere). Drama & Comedy Theater
on the left bank of Dnipro. 7 p.m. Hr
70-120 ©

Quartet For Two (premiere).
Molody Theater. 7 p.m. Hr 50-90 ®
The Gypsy Baron (premiere).
Operetta Theater. 7 p.m. Hr 80-150 ©

Shows

Nogu Svelo. Docker Pub. 9 p.m. Hr
350-3,000 ©

Miscellaneous
Human Body Exhibition. NSC
Olimpiyskyi. 10 am. — 7 p.m. Hr
110-350 @

Kris Mikallef. Underwtr (mul-
timedia exhibition). Kvartira 57 (37
Nyzhniy Val St.). 2 p.m. -7 p.m. Free

theater and Dakh theater, ).

Addresses of venues

Classical Music
©National Philharmonic
of Ukraine

2 Volodymyr Uzviz St.,
278-1697
filarmonia.com.ua/en

@®House of Organ Music
77 Velyka Vasylkivska St.,
528-3186
organhall.kiev.ua

©school of Jazz and
Pop Art

7-A Chelyabinska St.,
517-6188

O®National Tchaikovsky
Academy of Music
1-3/11 Horodetsky St.
279-1242
operna-nmau.kiev.ua

Movies

©Zhovten

26 Kostyantynivska St.,
205-5951
zhovten-kino.kiev.ua
aKyiv

19 Velyka Vasylkivska
St. (former
Chervonoarmiyska),
234-7381
kievkino.com.ua

©Kinopanorama

19 Shota Rustavelli St.,
287-3041
kinopanorama.com.ua

®Budynok Kino
6 Saksaganskogo St.,
287-6780

© Ukraine

5 Gorodetskogo St.,
2796750, 279 8232
kino-ukraina.com.ua

® Outdoor cinema

31 Nyzhnioyurkivska St.
http://kinokombo.blogs-
pot.com/

! For more schedules visit
kino.ukr.net/cinemarkiev/

Live Music

©Docker Pub

25 Bohatyrska St., metro
Heroyiv Dnipra, 537-1340
docker.com.ua

@Docker's ABC

15 Khreshchatyk St.,
278-1717,
abc.docker.com.ua

©Art Club 44

44B Khreshchatyk St.,
279-4137
club44.com.ua

@Divan

2 Bessarabskaya Square,
235-7366
festrestdivan.com.ua

©Bochka

22 Verhniy Val St.
067-433-0433
bochka.ua

® Route 66

87/30 Zhylyanska St.
584-3865
WWW.route66.com.ua

Clubs

@Bionica

128 Borschahovska St.,
277-4747
bionicaclub.com.ua

@Seven Music Club
1G Saksahanskoho St.
205-4451
se7en.com.ua

©Party Room
5/3 Velyka Vasylkivska
St. (former Chervono-
armiyska), 093-815-1468
partyroom.com.ua

@Cinema Club
1 Enthusiastov St.,
295-5854

©Saxon Club

4 Trutenko Onufriy St.,
257-4070
saxonclub.com.ua

@Dorothy Pub

16/43 Saksahanskoho St.,
287-0530
pubdorothy.com.ua

@Sky Bar

5 Velyka Vasylkivska
St. (former
Chervonoarmiyska),
465-8880
skybar.com.ua

@®Sullivan Room

8 Prorizna St., 095-455-
7724
sullivanroom.kiev.ua

O©Forsage
51A Harmatnaya St.,
406-7600
forsageclub.com.ua

©®Prime Club
8 Nauky Av., 524-2209
primeclub.in.ua

@Crystal Hall

1 Dneprovsky Spusk,
288-5069
crystalhall.com.ua

®Arena Entertainment
2A, Basseynaya St.
492-0000
arena-kiev.com/eng

® Mantra

4 Basseynaya St.,
504-2555

mantra.dj

® Egoist

124/140 Gorlovskaya St.,
223-3633
egoist-club.com.ua

BFiesta

115D Horkogo St., 353-
7685

fiesta.im

®Golden Gate pub.

15 Zolotovoritska St.
235-5188
goldengatepubkiev.com
@vegas

44 Shchorsa St.
063-772-4972

® Museum Le Club
10 Muzeinyi Lane
221-1101
museum-club.com

® Allegro Hall

82 Pobedy Ave,, (Nivki
Park)

237-9209
067-443-4439
allegro.net.ua

& D’Lux

3 Grushevskogo St.
200-2991
dlux.com.ua

@ Club To Be First
17 Moskovskaya St.
280-13-22.
067-548-8188
club-cbf.com.ua

@ Home

2 Perova Blvd., 558-2545,
383-7738
home-club.kiev.ua

@ Green Theatre

2 Park Alley

093 5912514
greentheatre.com.ua

lvan

@ Ajour

3 Leontovicha St., 234-
7494

avalon.ua/en

@ Xlib Club

12 Frunze St., Thu-Sat
417-2546
myspace.com/xlibclub

@ Vodka Bar

Maidan Nezalezhnosti,
Globus mall, 2nd line,
371-1102
vodka-bar.com.ua

@ TransForce
28B Moskovskyi Ave.
221-8981

@ sharpei

26 Moskovskyi Ave.
390-1712
sharpei.ua

@ Disco Radio Hall
32 Moskovsky Av.
428-7388

€ Manilov
13A Porika Av.
067-230-0272

Theaters

©Ivan Franko Ukrainian
Drama Theater

3 Ivana Franka Sqr.,
279-5921

ft.org.ua

®Lesya Ukrainka Russian
Drama Theater

5 Bohdana
Khmelnytskogo St.,
234-4223
rusdram.com.ua

©Koleso Theater

8 Andriyivskiy uzviz St.,
425-0422
koleso.teatr.kiev.ua

®Drama & Comedy
Theatre on the left bank
of Dnipro

25 Brovarsky Avenue,
517-8980
drama-comedy.kiev.ua

©Kiev Academic Drama
Theater in Podil

4 Kontraktova Pl.,
425-5489
Theateronpodol.com
®National Opera Theater
of Ukraine

50 Volodymyrska St.,
279-1169

opera.com.ua

@House of Actors

St). 10 a.m. -8 p.m. Free

7 Yaroslaviv Val St.,
235-2081
actorhall.com.ua

®Molody Theater
17 prorizna St., 234-6251
molody.kiev.ua

©Kyiv National Academic
Theater of Operetta

53/3 Chervonoarmiyska
St., 287-6257
kiev-operetta.kiev.ua

©®New Theater on
Pechersk

5 Nemirovich-Danchenko
St., 253-6550
newtheater.kiev.ua

DKiev Opera and Ballet
Theater for Children and
Youth

2 Mezhyhirska St.,
425-4280
musictheaterkiev.ua

@®Dakh Modern Art
Theatre

13B Velyka Vasylkivska
St., 529-4062
dax.com.ua

®Art Union Chorny
Kvadrat

1-5 Artema St., 353-0843
artkvadrat.com

@Kyiv Small Opera
5 Dehtyarivska St.
502-3247

Shows

©Palats Ukraina

13 Velyka Vasylkivska St.
247-2316

npmu.com.ua

@Freedom Hall

134 Frunze St.
468-3232
freedomhall.com.ua

©Stereo Plaza

17 Kikvidze St.
222-8040
stereoplaza.com.ua

®Palats Sportu

1 Sportyvna Square
246-7405
spalace.com.ua

OArtist's House
1/5 Artema St.
272-0547

®International Exhibition
Center
15 Brovarskiy Avenue

538-0827
iec-expo.com.ua

@Lavra Gallery
17 Ivana Mazepy St.
280-0290

®Underground Music Hall
13B Moskovsky Avenue
360-9594
underground.co.ua

©Zhovtnevy Palats
1, Instytutska St.
279-1582
icca.kiev.ua

ONAU Center of Culture
and Arts

1 Kosmonavta Komarova
Ave., 406-6835
ckm.nau.edu.ua

@ Expocenter of Ukraine
1 Glushkov Ave.
596-9116, 596-9101,
expocenter.com.ua

®@House of Officers
30/1 Mykhaila
Hrushevs'koho St,
253-8072

® Bingo

112 Peremogy Ave.
424-2555

bingo.ua

® Tolstoy Restaurant-club
19 Chervonoarmiyska St.
200-3838

Miscellaneous
OKyiv Expo Plaza
2b Salutna St.
461-9585
expoplaza.kiev.ua

@®Master Klass cultural
center

16 Lavrska St., 594-1063
masterklass.org

©Pyrohovo Folk Open-Air
Museum

Pyrohovo village, Kyiv
region

526-5765

nmnapu.org.ua

®Mamayeva Sloboda
2 Myhayla Dontsya St.
361-9848

mamajeva-sloboda.ua

©0strich farm

32 Pidlisna street,
Yasnohorodka village,
Kyiv region

(04578) 232-40,
ostrich.com.ua

®Kyivska Rus park
Kopachiv village

Kyiv region
461-9937
parkkyivrus.com

@KPI Art Center
37 Peremogy Avenue
241-8626

®Museum of

Books and Publishing of
Ukraine

21, Building 9, Ilvana
Mazepy St. 280-7976
vuam.org.ua

©M17 Contemporary Art
Center

102-104 Gorkogo
(Antonovycha) St., 596-
2030

m17.com.ua

© Kyiv Children and
Youth palace
13 Ivana Mazepy St.

@ Art support fund

1/6 Frolivska St. 238-6521.

foundart.org.ua

@ KultRa
4 Volodymyrska St.,
331-5948
kultra.org

® sky Mall

2T Henerala Vatutina Av.,
495-5524
cityclub.kiev.ua

@ ACCO International
exhibition center. 40-B
Peremohy Avenue.,
456-3804

acco.ua

® Kyiv Pechersk Lavra
9 Lavrska St.

280-3071
kplavra.kiev.ua

B®Modern Art Museum
17 Hlubochitska St. 201-
4945
modern-museum.org.ua

®House of Architect's
7 Borysa Hrinchenka St.
279-7820

®National Art Museum
Of Ukraine

6 Hrushevskogo St.
278-1357, 278-7454
namu.kiev.ua/en.html

® Spartak stadium
105 Frunze St.

& Mystetskyi Arsenal
10-12 Lavrska St.

artarsenal.in.ua

@ National Writers Unity
of Ukraine

2 Bankova St., 253-4586
nspu.org.ua

@Chulan
21 Pushkinska St.
facebook.com/4ulan

@ Triptych Gallery
34 Andriivsky Spusk
triptych-gallery.org
279-8385

@ Gryshko national
botanic garden

1 Tymeryazevska St.
285-4105
nbg.kiev.ua

& Kyiv National Museum
of Russian art

9 Tereshenkovskaya St.
234-6218

kmrm.com.ua

@ Wunjo-Art gallery

10a Stalingrada St.
228-6620

wunjo-art.com

@ Pinchuk Art Center
1/2 Bassejan St.
590-0858
pinchukartcentre.org

@ Greter art-center

6 Vadyma Getmana St.
200-0760
greter-art.com

@ Atmasfera 360

57/3, Velyka Vasylkivska
St.

229-0193
atmasfera.com.ua

eBSoviart

22a Andriyivskyi Uzviz,
425-2219
soviart.com.ua

€ Ivan Honchar Museum
29 Ivana Mazepy St.
288-5419

honchar.org.ua

€ Ukrainian House
2 Khreshchatyk St.
278-8490
ukrdim.org.ua

& Mytets Gallery
12 Velyka Vasylkivska St.,
234-4006, 236-8919

& Chaika airfield
Petropavlivska
Borshchagivka village
424-8293
dropzone.kiev.ua

€ Kyiv Children Academy
of Art

10 Heroiv Stalingrada St.
410-9310, 419-8777

€5 National University
of Physical Training and
Sports

1 Fizkultury str.
287-5452
uni-sport.edu.ua

€ NSC Olimpiyskyi

St. Velyka Vasylkivska 55
0800-50-5750
nsc-olimpiyskiy.com.ua

€ National Museum of
Taras Shevchenko

12 Shevchenko Blv.
234-2556
museumshevchenko.
org.ua

€ Anti-Art Center
21 Prorizna St.
http://fakeart.com.ua

@ Camera photo gallery
22 Prorizna St.
www.gallerycam.org
279-5070

@ Olmace Plage
Hydropark metro stop
232-2244
http://www.nasha-karta.
ua/

@ Outdoor cinema

31 Nyzhnioyurkivska St.
http://kinokombo.blogs-
pot.com/

@ Kyiv Photography
School

30, Velyka Vasylkivska.
Office 4

235-1744

@ Akvamarin wellness
club

136, Peremogy Ave.
277-1737, 277-1725
http://aquamarin.kiev.ua
® Fazenda Bar

2B Vorovskogo St.
www.fazendabar.com

@ Golfstream club
Gavronshchyna village,
Kyiv region
067-403-66-41
www.kievgolfclub.com

@ X-Park
Entertainment complex
Druzhby Narodiv Park
www.xpark.kiev.ua
229-2617

@ Babuin

10 Petliury St.
www.babuin.ua
8-050-356-3326

@ Dark Side

14a Igorivska St.
428-8838
067-659-9175
www.darkside.kiev.ua

D Atribut Gallery

30b Shovkovychna St.
253-4135
www.atribut.com.ua

9 National Taras
Shevchenko Museum
12 Shevchenko Blvd.
224-2556, 224-2553
www.shevchenkomu-
seum.com.ua

@ AVS-ART gallery
10b Vozdvyzhenska St.
425-9090
avsart.com.ua

& Kyivan Fortress
24 Gospitalna St.
235-0146

@ AKKO International
40-B, Peremogy Ave.
456-3804

acco.ua

@ Natural History
Museum

15 Bohdana
Khmelnytskogo St.
235-6266
museumkiev.org

& Museum of Bogdan
and Varvara Khanenko

17 Tereshchenkivska St.
(044)235-3290
http://www.khanenkomu-
seum.kiev.ua

@ Ya Greter Art-center
6 Vadyma Getmana St.
200-0760
greter-art.com

B Alta-expo

95 G Vidradnyi Ave.
361-6699
www.alta-expo.co

@ Chasopys

3 Lva Tolstogo St.
094 928-7710
http://www.facebook.
com/ProstirChasopys

@ Parsun'’s Gallery

48 Khoryva St.
WWW.parsuna.com.ua
428-8264, 097 494-0865



LUV ~R . £UD
4 ! 0/13 0 2 2
15 1
- 5 pn.2/16 o2 ml i :

Akademmistechko (e Heroiv Dnipra
Zhytomyrska Minska
Sviatoshyn Syrets g Obolon

Nyvky Dorohozhychi Petrivka

Beresteiska
Shuliavska
Politekhnichnyi
Instytat

@ Lukianivska

Tarasa Shevchenka

Kontraktova Ploshcha
Vokzalna

Poshtova Ploshcha

Universytet Maidan Nezalezhnosti
Teatralna Khreshchatyk

Ploshcha
Lva Tolstoho

Olimpiyska
Palats Ukraina Slavutych Arsenalna
Lybidska Osokorky Dnipro
Dymiivska Pozniaky Hidropark
Holosiivska Kharkivska Livoberezhna
Vasylkivska Vyrlytsa Darnytsia
Vystavkovyi Tsentr Boryspilska Chernihivska
Ipodrom @ Chervony Khutir Lisova

IWE]

pyelighs-eu

)

7
Have your company's logo and o

g‘lfﬁf;'l‘,i‘tr',?;‘p°:ntd“5\,§¥;‘,§ 52?,5 The Kyiv Post is available for purchase at more than 300

&) a a q a 0
business grow! K | stores and kiosks in Kyiv. It is also available for free at
@l selected airlines, business centers, restaurants and hotels.
Contact advertising at +380 44 591-7788

or email advertising@kyivpost.com For a complete I_'St' go to:
31A Pushkinska St. http://www.kyivpost.com/ne

www.kyivpost.com




w, _
% P

b =g
o

>
)

"o \ N

o

hdd
S
.\»Q/

D/
&
V=

Str.

——<20rng str

\\

o
2

X

- W N
«
o

ﬁ-& a)

sl

"7 SEST | I

»
L

SN
&
%
>4

\
g
(o2}

P SNy

=

=\

A

A

WwWW.Kyivpost.com

January 18, 2013

EXpats to Watch

Siemens Ukraine CEO sees
big needs, potential ahead

BY BRIAN BONNER
BONNER@KYIVPOST.COM

Siemens AG, the technology power-
house with more than $100 billion in
global sales last year, knows quite a
bit about operating in corrupt nations
such as Ukraine.

In fact, an epic scandal exposed
German-based Siemens as fueling
some of this corruption by bribing
government officials to gain busi-
ness. In 2008, the company paid a
$1.6 billion fine — half to Germany,
half to the United States -- to settle
allegations of bribery that took place
in Argentina.

On a much smaller scale, Siemens’
subsidiary in Ukraine last year paid a
$6,250 fine to settle the state antitrust
body’s accusation that it engaged in
price fixing involving a supply contract
with a hospital in Rivne.

The scandals transformed the com-
pany in a positive way, said Siemens
Ukraine’s CEO Cornelius Granig, who
was appointed in October. After the
2008 case, he said Siemens launched
an anti-corruption initiative, the
appointment of a mostly new board
of directors and a new CEO. As far as
the local 2012 case, Granig said, the
health sector manager responsible for
the alleged price-fixing got fired.

Now, Granig said, Siemens is as
honest and as transparent as a com-
pany can be. The first message that
employees receive after logging onto
their work computers is: “Compliance
is not a program, it is a way of doing
business!” The company no longer tol-
erates bribes to win contracts, Granig
said, and employees who engage in
such practices are fired.

“I'm very happy to work in such a
company,” said Granig. “It’s clear for
employees and for customers what we
stand for. So there is no gray zone.”

Granig, an Austrian citizen, came

NEWS ITEM: Ukrainian lawmakers
are getting more creative as they
continue to break the Constitution
and cast votes on behalf of
absent colleagues. This
so-called “piano voting”
has been common
practice for years.

But lawmakers are
now facing growing
pressure from the
public and media, who
demand that each
member of parliament
vote in person.

But some are

getting more

creative. Nestor
Shufrysh, a member

of parliament from

the ruling Party of
Regions, has reportedly
covered his and his
neighbor’s voting buttons
with a newspaper while
pressing both buttons.
Journalists of Chesno civic
movement filmed him in

parliament doing this on Jan.

11. Another trick used, filmed

by Chesno, is when members of
parliament press their own voting
buttons, but then stand up to shield
themselves from others while voting
for absent neighbors.

Cornelius Granig

Age: 42

Citizenship: Austrian

Position: CEO of Siemens Ukraine
Years in country: Five years

Tips for succeeding in Ukraine:
“First of all, to understand the country,
you should have Ukrainian friends.
Then everything works. So move out of
the ‘ghetto’ of the expats.”

to Siemens Ukraine after serving as
deputy board chairman of Raiffeissen
Bank Aval for four years. Before that,
he worked for a decade with IBM. He
now leads a unit of Siemens with 300
employees (only three of whom are
foreigners) and sales of approximately
$200 million a year.

Its a small operation for the big
company, but given Siemens Ukraine’s
specialties — supplying cutting-edge
technology in energy, health care,
infrastructure and industry — the pos-
sibilities for growth seem unlimited
in a nation that needs modernization
almost everywhere.

In energy, Siemens is active in all
areas except for nuclear and solar. A

-2 It's
hecessary
to have
more

optimism
about the

country.
— Cornelius Granig

world leader in turbines, the global giant
also has other equipment and technol-
ogy to help Ukraine improve productiv-
ity and efficiency of its steel mills, iron
ore mines, gas transportation network,
electrical power stations, coal mines and
wind power. It has equipment for the
hoped-for shale gas boom ahead.

In the short run, Granig sees poten-
tial in the company helping to refurbish
the nation’s outdated power plants.
“We call this a repowering,” he said.
“They have 5o-year-old technology. In
the meantime, Siemens has developed
efficient power production with fewer
emissions.”

The company’s single largest client
is billionaire Rinat Akhmetov’s System
Capital Management, the large con-
glomerate. But another major client
is ArcelorMittal, owner of the nation’s
largest steel mill in Kryvyi Rih. That
plant is “truly state of the art,” Granig
said, but the prospects for heavy invest-
ment in Ukraine’s other steel plants are
dicey. “Many plants could produce more
if they would modernize, but then the
question is who would buy it because
Chinese steel is cheaper,” he said.

Siemens Ukraine also plans this

“Fresh
({ NEWSPApErs
for voting!”

year to help upgrade Ukraine’s aging
tram fleet.

“We are currently in the process of
discussing with different companies to
whom we want to license the technol-
ogy,” Granig said.

Kyiv and Lviv will be the pilot cities,
he said, for the faster, more comfort-
able and more energy efficient trams.

Granig also sees the need for con-
struction of a high-speed train to shut-
tle people from Boryspil International
Airport to Kyiv, a distance of about 32
kilometers.

So what’s stopping Siemens Ukraine
from boosting sales in these areas?

The answer is complex and varied.
It involves Ukraine’s lacks of public
funds and access to private financing.
The government is starved for cash and
international banks are reluctant to lend
in Ukraine because of the high risks and
the lingering hangover from the 2004-
2008 credit boom that went bust.

Ukraine is also being held back by
the absence of a long-term strategy.

“We have a new energy minister.
What I want to do is meet with him
and help Ukraine develop a road-
map for the country,” Granig said. “It's
necessary to have a plan for the next

Business Focus 15 SIEMENS

20-30 years. This is difficult in the
political area to agree on such long-
term projects. But without that, you
won't have a long-term effect.”

Granig, however, sees reason for
optimism if Ukraine’s leaders create
better conditions for young people and
the European Union does more to
help, including the relaxation of visa
requirements so more Ukrainians can
travel freely abroad.

“For me, it’s necessary to have more
optimism about the country,” Granig
said. “It’s necessary to create an envi-
ronment so that young Ukrainians
want to stay in the country. Of course,
Ukraine needs external help. I really
hope the European Union will do more
than they have in the past.”

And Granig wants to be living in
Ukraine when the brighter future
arrives.

“For me what is very interesting in
Ukraine is that it's completely unclear
where the journey will end,” Granig
said. “It'’s fascinating. It's only a one-
and-a-half hour flight from my home
and it's a hot spot. So life is never
boring here.”

Kyiv Post chief editor Brian Bonner
can be reached at bonner@kyivpost.com.

Advertisement

Renewables are beneficial

for everyone — expert

In December, 2012 the President of European
Renewable Energy Federation (EREF) and
the representative of a number of umbrella
organizations Rainer Hinrichs-Rahlwes arrived
in Ukraine with his first official visit. The event
was organized within the framework of the
educational projects of Association of renewable
energy "Alternativa” and was included into the
top-10 list of the most important branch events

of the year.

‘Renewable energy is no longer a child, but a mature industry. It
provides a stability of energy supplies, economic growth and sustainable
jobs. Ukraine should stop huge financial support of traditional energy
generation and focus on green technologies,” — that is the main headnote
of his speech based on huge experience of successful implementation of
branch development programs in Europe.

The EU realizes the potential of Ukraine and foreign investors which
have entered our market have already proven it. The main problems of
Ukraine, in expert's opinion, and they are much similar to those the EU
countries had and sometimes still have, comprise lack of political stability
of the overall system, little to no clarity about framework conditions for
renewables, powerful lobby of traditional energy, lack of public support and
clear mid-term and long-term perspectives missing. Rainer is convinced
that “ambitious mid-term targets are needed, combined with an enabling
policy framework — technology specific, differentiating according to size
and site, granting remuneration for investors for a certain period — 10 or
15 years at least, if not 20. Support schemes must be effective and cost
efficient, and they should trigger cost decrease and foster learning curves.
A support scheme should be aimed at creating local jobs and develop local
industry so that people see and feel the immediate benefit of renewables
for their welfare and everyday life.” By the end of 2011, renewable energy
has already created more than 550 thousand jobs in 27 EU countries and
gained public support. Rainer stated impressive fact as for Ukraine: 80 per
cent of the population of Germany support renewables. That proves that
based on public support as one of its essential drivers and clear targeting
policy, Ukraine has all chances to meet the liabilities taken while joining.

European Energy Community and make its energy independence a
realistic perspective. The steps which have been made in the renewable
energy sector of Ukraine recently are of great value for the country, huge
projects and developers in particular in solar sector favoured the creation
of the new image of Ukraine as the country which cares of its energy

independence and environment.

President of EREF
Rainer Hinrichs-Rahlwes

www.alternativa.info

ALTERHATIVAY
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Firtash expands energy reach

1 On Oct. 3, the Cabinet of
Ministers cancelled the monopoly
right of state-owned oil and gas giant
Naftogaz to sell imported gas in the
country. This exclusive right, with some
later exceptions for chemical plants, was
given to the state-owned company by
ex-Premier Minister Yulia Tymoshenko
in 2008 to cut out RosUkrEnergo
and its subsidiary UkrGaz-Energo. She
argued at the time that private compa-
nies, particularly intermediaries with
little economic justification, should not
be afforded preferential terms at the
expense of a public entity.

Soon after this barrier was removed
under the presidency of the imprisoned
Tymoshenko’s rival, Viktor Yanukovych,
Firtash registered the new gas trading

company.
According to business daily
Kommersant  Ukraine, Firtash’s

Ostchem Gas Trading was registered
in Switzerland on Dec. 10 last year.
Its main purpose will be to import
gas from Turkmenistan, Kazakhstan
and Russia and deliver it to Ukrainian
enterprises, including his numerous
energy intensive chemical plants.

Having inked lucrative deals with
gas suppliers, Ostchem Gas Trading
plans to import over 8 billion cubic
meters of gas in 2013, around a quarter
of the country’s total imports.

“I supply gas at a lower price than
the price set by the (Russia-Ukraine)
gas contract,” UNIAN news agency
quoted Firtash as saying.

Since 2011 Firtash has also imported
gas through Ostchem Holding Limited,
a holding company for the billionaire’s
chemical businesses, including four

advertising partnership and sponsorship
opportunities available in the Kyiv Post

Dmytro Firtash

plants that produce nitrogen mineral
fertilizers: Cherkasy Azot, Horlivka
Concern Stirol, Severodonetsk Azot
and Rivne Azot.

Ostchem Holding Limited imported
nearly 8 billion cubic meters of natu-
ral gas in 2012, according to Energo
Biznes magazine.

This year, the four chemical plants
are expected to account for 6 of the
8 billion cubic meters to be imported
by Ostchem Gas Trading, according to
analysts at Kyiv-based investment bank
Dragon Capital.

“In chemicals the basis is gas, 67
percent of its cost is gas,” said Firtash
in an interview to state Horlivka Radio.
“It means, however much you are try-
ing to save, whatever you are trying to
do, (gas) is a problem.”
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In Africa gas costs $24 per cubic
meter, in the US. it is $70 and in
Russia $100, Firtash said, which means
Ukraine is paying way too much.
Naftogaz spent $430 per cubic meter
of Russian gas in the fourth quarter
of zo12.

The remaining two billion cubic
meters are expected to be sold to
industry, largely via Firtash-controlled
gas distribution networks. The billion-
aire has consolidated his grip over
local gas distribution in the past year,
increasing his stake in numerous
regional oblgazes and municipal gas
distributors.

This has been particularly visible
during a round of privatizations in
August through September of 2012,
when 14 out of 17 tenders were won by

-

g

business structures linked to Firtash,
according to leading Warsaw-based
think tank Center for Eastern Studies.

The biggest part, 13 out of the 14
purchases, was bought by Gastek, an
offshore company linked to Firtash
according to news portal Ukrainska
Pravda, for Hr 326 million ($41 mil-
lion). The 14th was acquired by Finlex-
Invest, also reportedly tied to Firtash.

“Taking control of virtually all the
privatized natural gas distribution
companies has given Dmytro Firtash
an effective monopoly of the Ukrainian
gas distribution market,” analyst
Arkadiusz Sarna wrote.

Oleksandr Hudyma, energy expert
and former parliamentary deputy from
oppositional Batkivshchyna faction,
said it is impossible to tell exactly

how many oblgases out of nation’s
25 Firtash does control as most of
them were acquired through offshore
companies. But according to public
information and his estimates, the busi-
nessman owns stakes of 80-85 percent
of all oblgases.

These entities are strategic assets
as they have an exclusive right to use
regional gas pipes for free and supply
gas to households, utilities and small
enterprises.

The liberalization of the gas import
market has led to some questioning
Ostchem’s growing prominence and its
impact on Naftogaz’s revenues.

“On the one hand, another gas trad-
er entering the market will negatively
influence Naftogaz without any doubt,”
said Bohdan Sokolovsky, former advis-
er to ex-President Viktor Yushchenko
on energy issues. “But on the other
hand it will increase competition, and
competition is always a positive thing
for both the final consumer and the
state.”

While Sokolovsky expects tough
competition between Naftogaz and
Ostchem Gas Trading, others worry
that Firtash’s company will simply sub-
stitute for the state-owned monopoly.

Presently regional gas distribution in
Ukraine is considered a low profit busi-
ness due to the state setting extremely
low gas prices for the population. But
this could quickly change if prices rise
— a key condition for renewed coopera-
tion with the International Monetary
Fund, widely expected for the first half
of the year.

Kyiv Post staff writer Oksana Faryna
can be reached at faryna@kyivpost.com.

Some say state officials are slow
to grasp big potential of biofuels

9 believe these projects were put
at risk.

“These changes will give in fact
nothing to the biogas (industry), and
this sector in my opinion will not be
developing,” Geletukha said.

He added those who already built
their plants will be discriminated, as
the green tariff will only apply to plants
launched after April 1, 2013. A require-
ment on locally produced equipment
has also irked investors. Starting this
year in order to qualify for green tariffs,
30 percent must be locally sourced,
and in 2014, the rate increases to 50
percent of local sourcing.

Moreover, Geletukha added, biogas
got a lower tariff than solar and wind
energy (around 30 percent lower than
what was expected), extending the
payback period for such projects from
7-10 years to 12-15.

Olena Rybak, director of European-
Ukrainian Energy Agency, believes that

to be interesting for foreign firms,
payback periods should be three to
five years to compensate for Ukraine’s
level of risk.

“When the payback is 6 or even 10
years it is too much,” Rybak said. “These
investments will hardly happen.”

Several biogas projects, promoted by
the European Bank for Reconstruction
and Development, were frozen last
year when it seemed they would not
receive a green tariff, Rybak said. They
have yet to be revived.

Yet Lidia Slivotska, spokeswoman of
Avangard, said the new law is positive
insomuch as “without this law biogas
didn't have any prospects in Ukraine.”
But she added it’s still unclear if the
company would be able to benefit from
the lucrative green tariff.

The stronger wind and solar energy
lobbies are behind the relatively unfa-
vorable norms for biogas, according to
Geletukha.

Biomass energy potential in Ukraine

Energy potential (million tons of
RIEHELS coal equivalent)

Grain straw
Corn husk
Sunflower husk
Wood residuals
Municipal solid waste
Fluid fuel (biodiesel, bioethanol)
Energy crops
Peat
Total
Source: Bloomberg 2011

3.3
7.3
4.5
2.0
1.9
2.8
13.6
0.6
36

Taras Rozputenko, senior associate
of Gvozdiy & Oberkovych law firm,
said Ukraine’s legislation has no real
norms favoring the development of
biofuels. “There are no reasons to
think that the state aims to develop
this area or does something for this,”
he said.

Liquid biofuels, such as biodiesel
and bioethanol could substitute petro-
leum and give a boost to the country’s
currently stagnating distilleries. Over
30,000 tons of motor fuel based on
ethanol was generated in 2o11, but
experts say this number is far below
Ukraine’s potential.

Biogas and solid biofuels could also
be applied for heating facilities, an idea
hailed by officials. The State Agency on
Energy Efficiency and Energy Saving
of Ukraine allocated Hr 42 million for
45 projects on converting boiler houses
that serve social facilities to alternative
fuels.

But Geletukha said that with the low
tariffs for gas consumed by communal
services and households these projects
are now not profitable for business.

Daviy forecasted the gradual devel-
opment of solid and liquid biofuels in
2013 with fewer prospects for biogas.
Ukraine’s traditional headache of cor-
ruption is adding to the sectors legisla-
tive problems.

“It'’s hard to persuade a local official
to agree on modernization of a boiler
room from natural gas to biofuel if he
receives paybacks from gas consump-
tion,” Daviy said.

Kyiv Post staff writer Oksana
Grytsenko can be reached at grytsenko@
kyivpost.com
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1 go through the state port could
wait months for customs -clearance,
unless they paid expensive brokers
connected to port management to
expedite the delivery.

Valeriy Lokaychuk, the Odesa Oblast
Council member and deputy head
of its organized crime and corrup-
tion commission, said Euroterminal
has effectively replaced the old system.
However, at present, it is not clear if
importers still can use the state-owned
sea terminals for clearing their cargo.
OCCRP reporters called the office at
the sea port and were told all cus-
toms must now be cleared through
Euroterminal. The website, however,
still indicates customs can be done at
the sea port.

Many importers, however, com-
plain privately that they are pres-
sured by customs officers into using
Euroterminal.

The new terminal, while eliminat-
ing the need to hire well-connected
brokers to expedite customs clearance,
introduces new and higher fees. Under
the old or new system, this is revenue
that could have gone to the state. In
the past, the money went to privileged
brokers that Lokaychuk says were con-
nected to high-ranking politicians. Now
the money goes to Euroterminal.

Lokaychuk estimated that billions
of dollars in revenues bypassed state
coffers under the old system, in which
each type of good had two corre-
sponding entries: customs duties paid
to the budget and the unofficial cash
payments collected by chosen brokers.

How much revenue the state stands
to lose because of Euroterminal
remains to be seen, but it already
appears to be substantial and growing.

According to Yuri Vaskov, the
director of the state-owned Odesa
Commercial Sea Port, Euroterminal
has already received millions of dollars
in fees. The seaport’s current annual
turnover has reached 20 million tons
of cargo, but now an estimated 15 to
30 percent of the containers daily go

Sergey Lisitsin

through the new private terminal. And
this revenue is set to increase, accord-
ing to state terminal director Vaskov,
as Euroterminal is undergoing a major
expansion to boost its capacity.

Euroterminal management wouldn’t
provide any financial information,
although customs brokers estimate that
one container going through customs
via Euroterminal brings around $100
to $500 in revenue to its owners in
unloading, weighing, storage and other
fees. Currently, Euroterminal processes
around 300 containers daily, meaning
that Euroterminal’s annual revenues
could easily reach $20 million.

Dmytro Gambeev, head of an Odesa-
based firm that trades ceramic tiles,
chose the state-owned sea terminal to
undergo customs clearance procedures
because it was cheaper than the pri-
vately owned alternative. But it wasn't
easier or faster.

Clearing customs formalities recent-
ly took Gambeev two days, instead of
the four hours as required by law. The
businessman filmed his interaction
with officials of the Southern Customs
office, which blocked his cargo. He says
they suggested that he complete his
paperwork at the Euroterminal. Only
after the video was posted on YouTube
and Gambeev complained directly to

Customs Clearance Cashflows
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the customs’ main office in Kyiv was his
shipment cleared.

“At Euroterminal, you pay $100 just
for them to open the gate. Then you
pay $400 to transport your cargo from
the port to the terminal” Gambeev
said.

The corresponding fees, according
to an investigation by reporters for
OCCRP, end up in the bank accounts
of the offshore firm that controls
Euroterminal.  Its beneficiary own-
ers, however, remain unknown, hidden
behind a wall of lawyers and proxies.

The decision to award a private com-
pany the right to clear imports through
customs was made by Yanukovych.

On April 8, 2011 the president
instructed former head of Ukraine’s
Customs Thor Kaletnyk to assist in the
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opening of such a terminal, accord-
ing to the presidential administration.
Seven months later, Kaletnyk personal-
ly showed off the newly built terminal
to the president.

In response to an OCCRP request to
explain why the president would give
such instructions for the benefit of a
privately owned company, Oleksandr
Khorolsky of the president’s adminis-
tration refused to comment because
the issue “does not fit the norms of the
law on access to public information.”

All this prompts the question: How
did this business get lucky enough to
win the support of the president in cap-
italizing on huge revenue from cargo?

The winners

Euroterminal’s ownership structure is
opaque. Officially, Russian business-
man Pavel Lisitsin is the president of
Euroterminal. He is the brother of
Sergey Lisitsin, the terminal’s director.

When asked about the real own-
ers of their company, Sergey Lisitsin,
required that journalists from the
OCCRP submit their questions via
conventional mail. After no response
was received for more than 45 days,
OCCRP again contacted Euroterminal.
Oleh Pedan, a representative for the
terminal, said a response was sent.
Asked for a copy of the letter, Pedan
said: “We don't care what you think.
We won't send a copy!”

The former head of Ukraine’s
Customs Service, Kaletnyk, likewise,
avoided answering directly. “I dont
know who are the owners,” Kaletnyk
said. “It's not really our responsibil-
ity to check owners. The company is
registered according to the law — that’s
enough for us.”

Asked about the owners of his
competitors, Vaskov from the Odesa
Commercial Sea Port, said the own-
ership likely lies in Russia and the
United Kingdom but would not pro-
vide details.

According to the official company
registry, more than g9 percent of
Euroterminal is owned by Cyprus-
based Northington Holdings.

Northington is the first link of a long
chain. Northington Holdings Limited
is owned by Cyprus-based Westrend
Trading Limited, which, in turn, is
co-owned by Chanteclair Management
Limited, which is the property of

New profit center

Themis Professional Services Limited.

The beneficiary of this chain, according
to the Cyprus company registry, is the
local Cyprus law firm of Georgiades &
Pelides LLC.

This firm was established by Marcos
Georgiades and Phivos Pelides, Cyprus-
based lawyers. According to their biogra-
phies, they got their diplomas and started
legal practice in the United Kingdom,
but then moved to Cyprus. From time
to time, they tour ex-Soviet republics to
promote the use of offshore companies
in managing corporate rights.

However, when contacted by OCCRP
reporters, Georgiades said he had no
connection to the company and that
the company had been set up and
controlled by another Cypriot lawyer,
Evros Evripidou, a former member of
the firm. Georgiades said their names
should have been taken out of the
company’s documentation, but that
hadn’t been done.

A week later, Georgiades in an
email to OCCRP said “Georgiades
& Pelides has no involvement with
these companies at all, and the shares
in Westrend Trading Ltd have been
transferred away from our nominee
companies and I now understand that
Mr. Evripidou has updated the filings
at the companies registry showing
the change in shareholders. As I have
already told you we have no record of
these companies in our law firm.”

When contacted by OCCRP
and asked about the ownership of
Euroterminal, Evripidou told reporters
“Are you expecting me to tell you who
is the owner of the company? This is
a silly question.” Evripidou responded
to further questions on ownership by
saying “I am sorry I cannot be of any
assistance.”

The Cyprus registry does not yet
show new owners.

Support for the terminal comes from
high up, says Lokaychuk. “The termi-
nal couldn’t be opened for a long time
after being completed. Who would give
permission to open it? Who would give
you access to one kilometer of the bor-
der?” exclaimed Lokaychuk.

A customs official, speaking on the
condition of anonymity for fear of
losing his job, said Euroterminal’s pref-
erential treatment hides another ben-
eficiary who likely will never show up
on any paperwork.
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How Ukraine can triumph
uring OSCE chairmanship

RICCARDO
MIGLIORI

When Ukraine kicks off its chairman-
ship of the Organization for Security and
Cooperation in Europe, the world’s largest
regional security organization, it will be the
start of a crucial year and a moment to reset
expectations forwhat the OSCE can be.

In Vienna, there will be speeches,
applause and when the toasts are
done. When Foreign Minister Leonid
Kozhara heads back to Kyiv, some in
Vienna may want to blow off any lofty
chairmanship goals as New Year hype.

We must not let that happen.
Ukraine must beat expectations for the
sake of the OSCE.

Given the chance to stand out in the
international community as an estab-
lished and independent world actor,
Ukraine must demonstrate its potential
to be a global political bridge between
East and West and help the OSCE suc-
ceed on security matters where it has
too often fallen short.

From Internet freedom and human
rights to energy security and climate
change, frozen conflicts to the bro-
ken nature of OSCE decision-making,
Ukraine should view its chairmanship
as an opportunity to, as Kozhara said,
“change the mindset” at the OSCE.

Freedom online

Ukraine proved its leadership last year,
co-sponsoring a draft declaration on
fundamental freedoms in the digital
age. Forty-seven OSCE countries stood
with them on this simple notion that
our commitment to human rights does
not change with new technology. Now
Ukraine must work to get the nine
remaining OSCE countries on board. If
successful, Kozhara would be credited
with modernizing an organization that
many still see as rooted in the Cold War.

New approach to energy
Kyiv may have its own plate full on the
energy agenda, but the OSCE provides
a platform to broaden this discus-
sion. Kozhara's goal to emphasize the
environmental impact of energy secu-
rity at the OSCE is a smart approach.
Whether we are talking transit or
exploration, I hope he will include
the Arctic frontier high on this agen-
da. Ukraine could adopt a two-fold
approach with this regard: increasing
co-operation with the Arctic Council
and creating a coherent OSCE Arctic
strategy building on past projects.

To most effectively address these
concerns, I also recommend action
on food security — the concept that
links climate change with human
rights. Swift action is needed to avert
humanitarian catastrophes in the
OSCE area. Inaction would entail a
price too high, especially for our poor-
est citizens.
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Bringing new creativity from Kyiv to
these issues can help revitalize the
OSCE, but nothing could give this
security organization a bigger boost in
2013 than a peaceful breakthrough in
one of the protracted conflicts. And no
country is better suited to achieve this
in its chairmanship than Ukraine.

Ukraine stands in a privileged and
strategic position to tackle security
and humanitarian questions stalled in
the OSCE. The Transdniestrian conflict
can reach a decisive breakthrough if
Ukraine, through closely working with
its partners in the 5+2 negotiations,
adopts a courageous approach and
commits to accelerating the recently
re-started process.

This chairmanship also should take

advantage of its historical relationship
with Belarus and other CIS mem-
bers, to encourage progress on com-
mitments in the field of human rights.

To truly beat expectations that the
OSCE chairmanship is not just some
rotating title — that it can have tangible
meaning — Kyiv should work starting
today to realize its potential impact.
The 323-member OSCE Parliamentary
Assembly — the democratic base of the
organization - has laid out numerous
recommendations in its annual decla-
rations that could improve the work of
the OSCE and we stand ready to work
with the Ukrainian chairmanship to
help make this year a success.

Stand for reform

I fully endorse the chairmanship’s

ambitious goals and pragmatic pro-
posals. But at the outset of this year,
Ukraine has a choice. Will Kozhara be
content just to be the steward of the
OSCE and let one year pass to the next,
or will Kyiv turn the key to unlock the
spirit of Helsinki as we approach the
40™ anniversary of our historic agree-
ment? To make a difference, reform of
the OSCE cannot be postponed any

longer.
Last November, Ukraine and
Belarus discussed the need to

enhance the OSCE’s economic and
environmental dimension. I could
not agree more. And Kozhara’s call
for constructive contributions from
civil society is right in line with OSCE
Parliamentary Assembly recommen-
dations for a more transparent OSCE,
one where the Vienna structures wel-
come greater input from NGOs. But
the change most needed is even more
fundamental. The consensus rule
must end. To avoid stalemates and
strengthen our decision-making pro-
cess, no one country can be allowed
to wield a veto in secret as the rules
allow at present.

Ukraine will need to invest the time,
patience and political will to make
these changes real, to make the OSCE
matter and to make the Kyiv ministe-
rial an event that caps a year of beating
expectations.

Riccardo Migliori is president of the
OSCE Parliamentary Assembly and a
member of the Italian parliament.
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4 how much they have changed —
streets are cleaner, roads are mended
and housing is improving. Solar bat-
teries are set up on the roofs of even
modest village huts. But when I go to
towns in Ukraine, year after year, I only
see things in decay, old Soviet-built
infrastructure falling apart and nothing
to replace it.

When newspapers in India expose
corruption, public pressure often forc-
es the government to take action.
Food safety is taken very seriously,
with strict checks of the quality of
products, and the government, espe-
cially in China, is severely punish-
ing manufacturers who add harmful
ingredients. This is a far cry from
Ukraine where there is virtually no
control over what people eat and qual-
ity certificates from the government
bodies are easily bought.

Even in poor countries like the
Philippines one sees that small busi-
ness is everywhere, with dozens of
small shops — cafes, repair shops,
laundries, barbers, small hotels — on
every step of every street. Because
there is a lot of competition, the qual-
ity of food and services is much higher
than in Ukraine. All businesses have a
plate on the wall which displays their
taxpayer number.

In Ukraine, the only way to run a
successful small business is to avoid
registering and paying taxes for as
long as you can. Because the moment
you register you will have to become

ska: Travel
nerspective

an accountant or hire one to manage
very complicated taxes, not to mention
getting licenses, and paying bribes to
fire or health and safety department
officials, and so on.

Or, like in my close relative’s case,
the tax officer will show up at the
door and say: “You have to pay me
something, because I cannot leave
empty-handed. If you dont — I will
examine all your paperwork and I will
find something wrong, only this will
take longer.”

Instead of dealing with the elephant
in the room, high-ranking government
officials in Ukraine indulge in ridicu-
lous activities like opening playgrounds
in downtown Kyiv with “happy animals”
who pay taxes and unhappy ones who
do not, trying to teach kids to pay
up. While kids might be fooled, their

parents certainly know how the system
works.

Again, in the Philippines, every taxi
has a meter. In Ukraine, 21 years after
independence, the government has not
managed to even do that. What they
take pride in — launching Sky Taxi from
Boryspil where sky stands for the sky-
high prices it charges. While my ride
home with normal taxi services cost
about Hr 170 ($21), the Sky Taxi would
cost Hr 330.

It seems that all the decent, smart
and honest people in Ukraine have
retreated to their own inner exile — try-
ing to live their lives as isolated from
any contacts with officials and the
government. Most of them also do not
participate in any form of civic activity.
In most cases, this is a defense mecha-
nism required for staying sane.

One Soviet dissident writer said
that before the fall of Soviet Union
many hoped that, when the oppressive
regime falls, all sorts of intellectu-
als, new leaders and enthusiasts will
emerge into the sunshine and take
charge. Turned out, there were none.
This reminds me so much of Ukraine
now.

As many countries progress it seems
that Ukraine is left behind like a bro-
ken old van. Will we ever be able to
catch up or are we destined to keep
falling behind?

Kyiv Post stuff writer Svitlana
Tuchynska can be reached at tuchyn-
ska@kyivpost.com
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Children unconvinced
of playground’s pro-tax
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BY DARYNA SHEVCHENKO
SHEVCHENKO@KYIVPOST.COM

The Little Prince and other fictional
characters at Peizazhna Alley, a popu-
lar park in central Kyiv, have two new
surprising neighbors with their own
stories to tell: a racketeer-spider and
smuggler-scorpion.

Both belong to the shady economic
world depicted on one side of a bridge
at the park’s new playground, opened
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on Jan. 14. The fair economic world is
on the other side.

The idea is to juxtapose Ukraine’s
two-sided economy in a playground
that features the dark side complete
with bribes, smuggling and pover-
ty, and the light — honest taxpay-
ers, welfare and supportive officials
— came from Kyiv sculptor Kostyantyn
Skrytutskyi and Fedir Balandin, who
heads the Kyiv Strategy 2025 civic
organization.

Editorial staff: +380 44 591-3344 news@kyivpost.com \

payment message

This duo had previously spawned
other attractions at the colorful alley-
way park.

“This time it’s not just about fun, but
education as well,” Balandin says.

Together with city and central bank
officials, the playground’s founders
believe this will help parents explain
to children the importance of paying
taxes, and on time.

To get from the bad world to the
good one, children must cross the

Bridge of Justice which stands over the
Hryvnia River, named after Ukraine’s
national currency. “Starting from
springtime financial flows will start
circulating there,” Balandin promised
during the ribbon-cutting ceremony
attended by top officials, includ-
ing Oleksandr Popov, who runs the
Kyiv city administration, and Serhiy
Arbuzov, the deputy prime minister
and former central bank head.

Later the sculptors explained — 22
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Kyiv history
museum
reopens
after 9 years

Kyiv celebrated its 1530th birthday
last year with, among others, the
re-appearance of the city’s history
museum following nine years of
displacement. It opened last sum-
mer and has since hosted a per-
manent exhibition, which covers
events dating to the Kyivan Rus
period up to modern times that
took place in the city, as well as the
historic figures that drove them.

Kyiv’'s history museum dates
to 1978 when it was established
inside the Klovsky Palace, an 18th-
century building located in the
heart of the city. It was once one
of Kyiv’s top landmarks.

But it was closed in 2003 to
make way for the Supreme Court,
following a government resolu-
tion and all the showpieces were
locked up in Ukrainsky Dim
(Ukrainian House), the capital’s
exhibition center.

Nine years later it found a new
home inside a modern four-storey
building near the capital’s main
avenue Khreshchatyk.

“The museum has come back
to life,” says Liudmyla Moroz, the
deputy head of scientific and cul-
tural activities. “It’s great we've got
a building in the city center.”

The place has already become
popular with tourists and locals
alike. According to Moroz, more
than 20,000 people have visited
the museum since it opened in
August, and the same number of
visitors attended various tempo-
rary exhibitions.

The museum’s main exhibition,
called Kyiv and Kyivans, occupies
1,400 square meters and is housed
on two floors. It is conveniently
divided into eras, with the Kyivan
Rus, Soviet and modern period
comprising the bulk.

Apart from clothing, pottery
and some everyday items used
by ancient residents of Kyivan
Rus, a rare collection of silver
coins made in the 1oth century
under Volodymyr the Great and
ancient military outfits are on dis-
play in the museum. The gilded
statue of Saint Archangel Michael
which decorated the building of
the Kyiv magistrate in the 18th
century is another gem of the
museum’s collection. So is the
prayer book printed in 16th cen-
tury by Ivan Fedorov known as the
first Ukrainian printer.

The modern section features
awards showing Ukraine’s latest
achievements in sports and in
other fields, while the Soviet peri-
od displays a collection of clothing,
musical instruments, photo cam-
eras and paintings. It also includes
documents showing the role of
political leaders, scientists — 21
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Protesters
unsuitable

BY OLGA RUDENKO
RUDENKO@KYIVPOST.COM

Kyivans are concerned about Big John,
a roughly two-meter long sand tiger
shark being kept in an aquarium in the
capital’s newest megamall.

The appearance of new malls in
Kyiv usually generates buzz among
the city’s shoppers. But with Ocean
Plaza, Kyiv’s latest big mall, it is much
more complicated. Two months after
opening in November 2012, the place
has become known as an alleged shark
abuser.

In early January conservationists
from Zemlyane group accused Ocean
Plaza of keeping Big John in abusive
conditions. In turn, the mall says the
sand shark feels fine.

The impressive aquarium has drawn
huge crowds to the mall. Five sharks
were delivered in early December,
soon after the opening. Four of them

Protesters hold phot 08 Sho
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are rather small and swim comfortably
in the circular 300-cubic-meter body
of water.

But the fate of the fifth, Big John,
has aroused the public’s attention.
Along with activists, ordinary mall visi-
tors have expressed concern in social
media, raising doubts that the huge fish
is comfortable in an aquarium where it
hardly can turn around.

“It obviously doesn't feel good in that
small aquarium,” says Viktoria Svitlova
from Zemlyane group. “The shark’s
snout is scratched, because it rubs the
corals when it turns.”

Svitlova coordinated a small rally
consisting of several dozen people who
came to Ocean Plaza in the morning
of Jan. 12 to protest animal cruelty. In
response, the protesters were promised
a meeting with the mall's management.

“They promised to call, and were
still waiting,” said Svitlova on Jan. 14.
“We demand that either the mall’s

say mall tank
for Big John

Visitors watch the Big John shark inan “aquariu
sh%ing mall*in Kyiv. (Kostyantyn Che_znichkin)
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aquarium be enlarged or the shark
is given another place with a bigger
aquarium.”

According to a statement issued by
the mall's management, the aquar-
ium is big enough to hold fish up
to 2.5 meters in length. The state-
ment also said the wounds seen on
the shark’s nose were caused during
transportation.

“For big (shark) species it takes
about two months to get used to a new
place, and it’s only been a month for
our sharks,” reads the statement.

It also noted that sand tiger sharks
don’t swim much, preferring to hover
inside underwater caves hunting for
weak or wounded fish.
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The mall says Big John was caught i
the ocean at a very young age and was
bred in captivity. Big sharks can live in
aquariums for 8-10 years, but Big John is
unlikely to stay in Kyiv for so long. The
shark will move to another aquarium
in Europe, according to a statement
made by Aqua Logo, the Russian com-
pany that created and is maintaining the
aquarium at Ocean Plaza mall.

“This is not appropriate,” Peter
Newman, director of the Marine Centre
aquarium manufacturer in the UK said
when asked about keeping a two-
meter-long shark in a tank that size.

“If you consider that it has difficulty
in swimming naturally then it'a not in
an appropriate environment. In the UK
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the owners would be prosecuted.”

According to Igor Sheremetiev, an
author of several books on aquarium
fish, conditions for the shark at Ocean
Plaza are acceptable and won't cause
death or illness for the fish.

“If the shark can turn around - and
it does — then it’s fine,” he told the
Kyiv Post.

“If you put a man in a one-meter
cage, he probably won't die of it. But is
that a life?” doubts Svitlova.

If Ocean Plaza ignores the demands,
protesters are going to call on Kyivans
to boycott it as a shopping destination.

Kyiv Post staff writer Olga Rudenko
can be reached at rudenko@kyivpost.
com.

Japanese animation festival

A collection of seven award-winning modern Japanese animation movies will be
screened during the Japanese animation festival on Jan.26-27 in Kyiv's Kinopanorama
cinema. The festival will feature Bungaku Shoujo (2010), Momo e no Tegami (2011),
Ookami Kodomo no Ame to Yuki (2012), Berserk Ougon Jidai-Hen I: Haou no Tamago
(2012), Berserk Ougon Jidai-Hen II: Doldrey Koryaku and others. While some of the
movies are dubbed, the rest will be shown in original language with Ukrainian and
English subtitles. For detailed schedule go to http://reanifest.ru/kiev.

Japanese Animation Festival. Jan.26-27. Kinopanorama (19 Shota Rustavelli
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Author of sex guide finds Ukrainian
women feminine but also corpse-like

BY OLGA RUDENKO
RUDENKO@KYIVPOST.COM

While most travel guides focus on
sightseeing, history and some tips for
getting around, a newly published
“Bang Ukraine” guide advises guys
how to get in bed with Ukrainian
women. It was released by American
author and sex traveler named Roosh
Vorek, 33, who writes under the pen-
name “Roosh V.

The author spent three months in
Kharkiv. It's his 1oth travel guide of this
sort. Previously he wrote about his sex
tourism experience in Poland, Latvia,
Iceland, Brazil and other countries.
According to Roosh’s website www.
bangguides.com, the Ukraine guide is
the longest one at 110 pages.

The sex travel guide starts out by
saying that Ukraine is the strangest
place the author has been to, and that
Ukrainian women are the only thing
not wrong with the country. Roosh
points out their extreme femininity, but
says theyre rather cold, “like corpses,”
and it takes time to get close to them.

“An American girl on the first date
is a Ukrainian girl on the fourth,” the
book says.

He also says women do not like
drinking much, are not talkative and
put a lot of effort into their appearance
but not so much into their personalities.

Roosh advises to be careful with

Roosh V

The book cover to a sex travel guide
for men visiting Ukraine. It is written
by an American author.

women who are 25 or older, because
they would put any man in what he
calls “a husband category,” and won't
see him as a potential lover. The reason
is the pressure that female relatives
place on unmarried women about their
“failure” for not tying the knot, making
them desperate.

“The sweet spot for Ukrainian girls is
around 22,” the author claims.

He also emphasizes the importance
of making up a cover story for being
in Ukraine, since women are suspi-
cious that foreign men are sex tourists.
Pretending to be on vacation, he says,
will only suffice in Kyiv or Lviv, key
tourist destinations. Other Ukrainian
cities, which Roosh calls “shitholes,”
require more creativity for foreign
men to explain their presence. He also
advises to be vague about the length
of visit.

In the online sample pages of the
book, the author doesn't say how
successful his trip to Ukraine was as
a sex tourist, listing only two dating
stories.

“In terms of women, Roosh describes
them pretty accurately,” says a review
by the reader under “A Simple Man”
nickname at Amazon. “I remember
having just got off the plane and
getting into the city being struck by
how the girls looked and composed
themselves. I would say 75 percent of
the girls were ‘bangable’ and the top
third really could just be picked up and
dropped off at a photoshoot.”

Another reader says that sex guide is
the best of five Roosh’s guides that he
preciously read.

The book is available on Amazon
for $13.47.

Kyiv Post staff writer Olga Rudenko
can be reached at rudenko@kyivpost.
com.
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Made In Ukraine
hetsuke coveted
by collectors

BY DENIS RAFALSKY
RAFALSKY@KYIVPOST.COM

They do not wear kimonos to work,
but these Ukrainians are no strangers

to Japanese culture and art. In fact, .é

they have enough knowledge and
skill to produce valuable items on
their own.

Ukraine has a small but skilled
group of artists who make netsuke,
traditional miniature carved figures
that were once used in Japan to
secure a money sash worn over
the kimono. Originally a practi-
cal item, netsukes evolved into
an art form. Today, the carved
nuggets are collector items
worldwide, not just in Japan.

Although the little sculpture of
hardwood or animal bone is usually
the size of a cherry tomato, the lower-
end items start at several hundred
dollars per piece. Ukrainian netsuke
artists have mastered the art so well
that their pieces can fetch up to sev-
eral thousand dollars from collectors.

“Our masters have a God’s gift,”
says Oleksander Derkachenko. The
48-year- old Kyiv native was the cura-
tor of a netsuke gallery in the capital
in the 2000s. But more importantly,
he is president of Ukraine Netsuke
Society and one of the most successful
Ukrainian carvers.

He carved his first item in 1990
from a wooden leg of a broken chair
using a simple scalpel. He calls his first
piece a miniature sculpture and says
it took him seven years of practice to
produce his first genuine netsuke.

Derkachenko says that mastery in
this peculiar art form comes from
confidence, which, in turn, comes from
experience. He now calls himself a net-
sukeshi, a netsuke carver in Japanese.

“Every carver can become a ‘net-
sukeshi’ but perceiving the depth of
netsuke only comes through devoted
practice, thorough reading heaps of
books,” Derkachenko says.

There are only about a dozen
of such people in Ukraine, most of

Ukrainian netsukeshi
Oleksander Derkachenkaoiis "=
at work. (Courtesy)
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Made by Oleksander Derkachenko,
Jurojin, a Japanese Lucky God of
Longevity, travels on a tortoise.
(Courtesy)

whom consider the art a hobby rather
than a job. “Our masters are self-
taught men,” Derkachenko says.

Typically, like Derkachenko, they
developed an interest in the dinky
ornaments and then tried to learn as
much as they could about the craft.

The most common type of net-
suke, katabori, is three-dimensional,
so all sides are equally important.
Other types of netsuke can be tiny
masks, often an imitation of full-size
noh masks used in traditional drama
performances, as well as disk-shaped
or stick shapes, with carvings on top.

Derkachenko’s prefers katabori. He
often picks the popular seven gods of
happiness. “They are vivid, they help
simple people,” Derkachenko explains
with a smile.

Animals, fish and birds are the
favorite subjects of another prominent
Ukrainian netsukeshi Serhiy Osypov.

“The work must completely satisfy
me. If I don't like the netsuke I will
throw it away,” says Osypov, who has
a reputation as a perfectionist and a
hermit in his community.

A

He is also one of the best art-
ists, with his works fetching close
to 2,000 euros. Some of them
ended up in the Japanese impe-
rial family’s collection. Princess
Takamado has more than 10
of Osypov’s netsuke, as well as
some works by Derkachenko.

A proper netsuke is not just a visual
art form. Tactile contact is needed to be
appreciated properly. The little figure
should be comfortable to handle, it
mustn't have any sharp corners or edges,
despite having many intricate details.

Old-style netsuke were mostly

made of ivory and different types

of wood, often boxwood. Since ivory
became illegal, masters have used a
wide range of materials, sometimes
quite exotic like fangs of a wolf or
walrus and mammoth tusks.

In Ukraine, plenty of fossil ivory is
still available for carvers.

“Recently, I was offered a huge mam-
moth tusk 3.5 meters long and 30 centi-
meters thick in root,” Derkachenko says.
“There were so many fossils brought
from Siberia in the Soviet times that we,
the carvers, still use it”

The wide range of materials available
now invites masters to carve extrava-
gant pieces sometimes decorated with
gold, silver and gems. They contrast with
older pieces which occasionally were
ornamented with horn and corals.

In Ukraine, the largest public col-
lection of netsuke is owned by Kyiv’s
Khanenko Museum located on 15-17
Tereshchenkivska St. It has about go
figurines on display from the 18th-
1gth centuries.

Halyna Bilenko, manager of the
museum’s Eastern arts department
museum, says the nation’s masters
deserve their fame. “When (an artist)
doesn't copy some old netsuke but
signs it his own work, it is a 100 per-
cent piece of art,” Bilenko says.

Collecting netsuke is an expen-
sive hobby, but it's slowly catching
on in Ukraine. Lawmaker Oleksander
Feldman from Kharkiv, a wealthy real
estate developer, Andriy Ivanov from
Kyiv and lawyer Borys Fylatov from
Dnipropetrovsk are a few collectors.

Osypov jokes that netsuke admirers
are “serial collectors” because they
can't stop buying new items. Likewise,
the netsukeshi, or masters, cant quit
making them.

“We share a ‘netsukephrenia’ that is
resistant to a cure,” Osypov says.

Kyiv Post staff writer Denis Rafalsky
can be reached at rafalsky@kyivpost.
com

Traditional netsuke exhibition
can be viewed at Khanenko
Museum

15-17 Tereshchenkivska Street.

+38 (044) 235-32-90, 288-14-50, 235-
02-06

Open 10:30 a.m. till 5:30 p.m, except
Mondays and Tuesdays.

More info on netsuke can be found
on the English language version of
websites of Oleksander Derkachenko
http://derkachenko.com.ua and
Serhiy Osypov http://osipovnetsuke.
com/

International Netsuke Society also
has its own website http://www.
netsuke.org/

A museum guide showing the miniature of ancient Kyiv to a group of
students from Singapore. The visitors can hire guided tours in English, French,
Russian and Ukrainian at the Kyiv History Museum and Exhibition Center that
opened its doors last summer. (Kostyantyn Chernichkin)
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19 and artists of that period for the
history of Kyiv and Ukraine in general.

“I really like this museum. It is like
a record of Kyiv history from ancient
to modern times,” said Ian Lo, a stu-
dent from Singapore who came to the
museum with a group of friends on the
day the Kyiv Post visited it.

The museum offers guided tours
in English, French, Ukrainian and
Russian. Moreover, it is equipped with
plasma screens and other multimedia
technology providing additional visual
and audio information for visitors.

“There is no museum in Kyiv with
such a huge amount of plasma screens,”
says Moroz. “Some showpieces that
didn’t make it into the exhibition are
shown on the screens, she adds.

However, even ultramodern equip-
ment and a new building in the city
center are not enough for the museum
to operate effectively and house its
entire collection, which includes more
than 200,000 showpieces.

“A pale part of the museum’s collec-
tion is on display here. The museum
holdings are still housed in Ukrainsky

Dim,” Moroz says. “The city administra-
tion has promised to give us the other
(roomier) building but we dont know
when it’s going to happen.”

Kyiv Post staff writer Anastasia Forina
can be reached at forina@kyivpost.com

Kyiv History Museum and
Exhibition Center

7 Bohdana Khmelnytskogo St.

(044) 520-28-26

10 a.m. - 4 p.m. (Monday)

10 a.m. - 6 p.m. (Tuesday-Thursday)
10 a.m. - 8 p.m. (Friday, weekend)

Hr 30, Hr 15 for kids, students

Hr 50-100 (guided tour for a group)
Hr 120 (guided tour for a group of 20),
Hr 150 for a group of 30

For reservations call (044) 223-98-92
The first Monday of the month is free
of charge

The building also holds numerous arts
and crafts master classes, and cur-
rently displays a large collection of
traditional New Year decorations.

For more info visit https://www.face-
book.com/museyhistory

A visitor takes a picture of an ancient holy image made of mosaics on display
at the Kyiv History Museum and Exhibition center. (Kostyantyn Chernichkin)
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Playground aims to

educate children
do good hy pay
thelr taxes on t

19 that the central bank prom-
ised to fund a fountain that was built
there but not yet functioning, the most
expensive part of the playground.

As the notable guests struggled to
maneuver between the two economic
worlds, children scrambled to explore
the attractions, twirling in giant cher-
ries on the good side, and riding on
a big turtle with a nodding head on
the bad.

The newly o_pene‘
playground at
Peizazhna Alley-
(Kostyantyn -
Chernichkin)

to

“This is actually the saddest char-
acter here,” says Oleksandr Irvanets, a
Ukrainian poet and the author of the
poetic guide to both worlds written
on a nearby billboard, pointing to the
turtle with a kid on its top. “This turtle
is the symbol of poverty and all the
sorrows that one has to undergo when
living on the dark side,” he explains.

He smirks and says that actually all
the creatures have a symbolic mean-

e =)
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Twin girls enjoy the newly opened playground devoted to Ukraine’s two-sided economy at Peizazhna Alley in Kyiv on
Jan. 14. (Kostyantyn Chernichkin)

ing and some are even based on real
people, but he does not want to reveil
who they are.

Not everyone is thrilled, though.
Lesya Chichak, a 30-year-old mother
of two says the playground is not
what she expected. “I thought it
would be safer,” she says, anxiously
looking around in an attempt to find
her kids.

“There are so many sharp angles
here and all this concrete,” she nods

her head in disapproval.

Balandin, however, believes the play-
ground is safe enough. “Now children
are not what we used to be, some
already know two or more languages at
the age of six,” he says. “So we meant
this playground for the indigo-kids, the
new generation,” he says.

And the new generation her refers to
is already here.

Katya Kuramshina, a 12 year-old
school girl, has been watching the play-

ground construction almost every day
after school and was looking forward
to the opening. “I like it, so many inter-
esting things here,” she exclaims and
ensures she does understand what it is
about. “This is about money of course.
I understand the idea of two worlds,
but just cant choose. I think one can
live on both sides at once,” she smiles.

Kyiv Post staff writer Daryna
Shevchenko can be reached atshevchen-
ko@kyivpost.com.

Employment

Public Private Partnership
Development Program (P3DP)
is seeking an

EXPERIENCED CONSULTANCY

for a short-term assignment to
conduct research and develop
draft of the feasibility study for the
healthcare PPP Pilot Project.

Interested candidates should
send inquiries for a Request for
Application to
p3dp@fhi360.org.

Due date of Applications:
February 1, 2013 by 17.00
Kyiv time.

markets, and pension reform.

Financial Markets International, Inc. (FMI)
is seeking a qualified professional to fill the following full-time positions
for the USAID Financial Sector Development Program (FINREP-II)

FINANCIAL SECTOR NGO DEVELOPMENT SPECIALIST

The expert will assist USAID/ FINREP-II in the development and support of multiple
financial sector NGOs, in addition to institutional capacity building and training
initiatives for local partners in the financial sector.

INTERPRETER/TRANSLATOR

Interpreter/Translator will work in such areas as financial sector, banking, capital

Please visit FINREP-Il employment section at
http://www:.finrep.kiev.ua/structure/job_en.php for more details.

Candidates are asked to submit resumes and cover letters to: office@finrep.kiev.ua
indicating the position title in the subject line by January 25, 2013.
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WANTED:

Experienced Fast Food
Restaurant Manager
Excellent opportunity to grow

with expanding company.
Must be fluent in English,
Russian and Ukrainian.
Please apply in writing to
banditos_restaurant@yahoo.com

We seek candidates
for entry level

LOGISTICS SPECIALIST

e Fluent English,
Ukrainian and Russian
e Communication
and organizational skills
e Good computer skills
(Microsoft Word, Excel, Outlook)
e Undergraduate / Graduate
® Prior working experience is
preferable

Send your resume to:
logistics822@gmail.com
The deadline is January 30, 2013.

Information/PR Manager

A national environmental NGO, implementing international
projects and operating as a network of local branches,

Seeks highly qualified professionals for the following full-time positions:

Head of the Environmental Policy Programme

Awareness Campaign Manager
Environmental Policy Programme Assistant

www.mama-86.org.ua

For detailed job descriptions and qualifications please visit

Qualified candidates are invited to submit their CV and motivation
letter in English till 28 January 2013 to job@mama-86.org.ua,
indicating the position sought in the subject line.

CAMPAIGNING AND PROMOTION COORDINATOR

EBA

General requirements:

with tough deadlines;

Academic background (Marketing, PR or similar);

At least three year experience in communications;

Proficient user of English and Ukrainian languages;

Proven experience in conducting of promo campaigns;
Excellent communication, negotiation and presentation skills;
Proactive attitude to results delivery;

High degree of creativity and ability to think under pressure

« Ability to deliver high quality outputs within challenging deadlines;
o Team-player, able to work independently and take initiative.

Please, send your CV and a cover letter at: office@eba.com.ua till 30 January 2013

KyivPost

INDEPENDENCE. COMMUNITY. TRUST

The Kyiv Post, Ukraine's leading English-language
newspaper, is looking for a

journalists

digital optimization.

software.

PHOTO EDITOR

www.Kyivpost.com

THE SUCCESSFUL CANDIDATE MUST HAVE:

Passion and talent for visual storytelling;

Strong English-language skills;

Skill in editing and writing cutlines;

Ability to work well under deadline pressure with

and freelance photographers;
Knowledge of how to source and prepare photos,
including color correction, sizing, retouching and

Experience in Adobe Photoshop and related

Interested candidates
should apply to Brian Bonner, chief editor, at
bonner@kyivpost.com or call 044-591-3344.

M, 31, linguistic and international
management background, translation,
language and administrative support
experience (including UEFA EURO 2012,
EU-based projects), knowledge of 12
European languages (English, French, Polish,
Slovak, Czech, Romanian (fluent); Croatian,
Belarusian (good); Bulgarian, Slovenian, Italian
and Spanish (basic knowledge)) looking for a
stable job in the international entity.

Frank, flexible, responsible, honest and
reliable individual able to work systematically
and independently towards results; friendly
nature having strong ability to work as a part
of team towards solving complicated issues.

+380997217756

alexgrus@mail.bg
Oleksii

Place for your
MINI
RESUME
1 box

Price

100 UAH
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SUBSCRIPTION
OPTIONS

Copies 12 months/ 6 months/
WEELY 1 issue 1 issue
676/ 13.00 416/ 16.00
B  4056/312  2495/3.84
@ 4498/173  2,769/2.13
@ 5200/1.00  3,120/1.20

Stand rent (12 months) - Hr 440

* - all prices are in hryvnias including VAT

SUBSCRIBE TO THE KYIV POST:

Feel free to contact us:
(+380 44) 591-3344,
mail to subscribe@kyivpost.com or order at kyivpost.com

-

The easiest way to enjoy the latest news from Ukraine’s leading source of information is to subscribe.
It's easy and inexpensive to get fresh copies of the Kyiv Post print edition delivered every Friday to your business.

Classifieds

REAL ESTATE\SERVICE

Gosau, resident of Chernigiv, Volodymyrska str 4/2, present address PO Box.
8845, Dubai UAE.

www.accountants.com.ua

e-mail. k-senya76@mail.ru

067 320 75 83

Indian National and Ukraine National presently residing in Dubai and have given
notice of intended marriage between them under the Foreign Marriages Act.
1969. If anyone has any objection to the proposed marriage he/she should file
the same with the undersigned according to the procedure laid down under the
act/rules within thirty days from the date publication of this notice.

(A.K. Bhardwaj)

Place your

TEXT
for 101 UAH

Marriage Officer Consulate General Of India
P0.box:737, Dubai (UAE) Fax NO. 0097143970453
Email: cgidubai@emirates.net.ae, homepage:www.cgidubai.com

BEST BARGAIN!

azadstone@gmail.com
00447961181271
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